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SIXTY-FOURTH DAY 

(Thursday, May 2, 1963) 

The Senate met at 10:30 o'clock 
a.m., pursuant to adjournment, and 
was called to order by the President. 

The roll was called, and the follow­
ing Senators were present: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kaz en 
Kennard 

Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Absent-Excused 

Creighton Spears 

A quorum was announced present. 

Reverend W. H. Townsend, Chap­
lain, offered the invocation. 

On motion of Senator Aikin, and by 
unanimous consent, the reading of the 
Journal of the proceedings of yester­
day, was dispensed with and the Jour­
nal was approved. 

Leaves of Absence 

Senator Creighton was granted 
leave of absence for today on account 
of important business on motion of 
Senator Herring. 

Senator Spears was granted leave 
of absence for today on account of 
important business on motion of Sen­
ator Bates. 

Message from the Honse 

Hall of the House of Representatives 
Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House has 
passed the following: 

The House has adopted the Confer­
ence Committee Report on House Bill 
No. 42 by non-record vote. 

H. C. R. No. 74, Respectfully re­
questing the Governor to return House 
Bills Numbers 314, 316 and 317 to the 
Enrolling and Engrossing Clerk of 
the House for certain corrections. 

H. B. No. 558, A bill to be entitled 
"An Act validating, ratifying, con­
firming and approving contracts, 
scrip warrants and time warrants 
and refunding bonds authorized by 
counties or cities (including Home­
Rule cities) or towns since the ap­
proval by the Governor of Texas of 
Chapter 126, Acts of the 57th Leg­
islature, Regular Session, 1961, val­
idating, ratifying, confirming and ap­
proving refunding bonds issued for 
the purpose of refunding time war­
rants and all proceedings, governmen­
tal acts, orders, ordinances, resolu­
tions and other instruments relating 
to the issuance of refunding bonds for 
such purposes of counties, cities (in­
cluding Horne-Rule cities) and towns; 
providing that this Act shall not ap­
ply to any contract, scrip warrants, 
time warrants or to any refunding 
bond proceedings, governmental acts, 
orders, resolutions or other instru­
ments, or bonds executed or issued by 
any county with a population in ex­
cess of three hundred and fifty thou­
sand (350,000), according to the last 
preceding federal census, or any con­
tract, scrip warrant, time warrants 
or any refunding bond proceedings, 
governmental acts, orders, ordinances, 
resolutions or other instruments, or 
bonds, the validity of which is now 
involved in litigation; providing a sav­
ings clause; and declaring an emer­
gency." 

The House has granted the request 
of the Senate for the appointment of 
a Conference Committee on Senate 
Bill No. 234. 

House has appointed the following 
conferees: Adams, Chairman; Brown 
R., Clayton, Parsley, Quilliam. 

The House has granted the request 
of the Senate for the appointment of 
a Conference Committee on Senate 
Bill No. 235. 

The House has adopted the Confer- House has appointed the following 
ence Committee Report on House Bill conferees: Adams, Chairman; Brown, 
No. 694 by a vote of 140 ayes, O noes. R., Clayton, Parsley, Quilliam. 
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S. B. No. 47, A bill to be entitled 
"An Act providing for the deposit of 
all revenues derived from easements 
on property under the control of the 
Department of Corrections, together 
with all revenue received b,- the De­
partment of Corrections as damages 
to property under its eustodr and con­
trol, to the Special 111.inera Fund of 
the Department of Corrections, cre­
ated by the provisions of Section 16 
of Senate Bill 364, Acts of the 62nd 
Legislature, Regular Session, 1961, 
chapter 326, page 666; and declaring 
an emergenc,-." 

S. B. No. 60, A bill to be entitled 
"An Act establishing and providing 
for a State mentally retarded school; 
regulating and providing for the oper­
ation of same, creating an independ­
ent School District; and declaring an 
emergency." 

S. B. No. 101, A bill to be entitled 
"An Act amending Art. 6243h, R. C. 
S. of Tex., 1926, as amended, by al­
lowing the cumulation of credits for 
'creditable service' of an e~loyer 
employed by two or more participat­
ing departments, if certain conditions 
are met; by providing for the retro­
active application of this Act in favor 
of all persons eligible for benefits un­
der the provisions hereof from and 
after Januar,- 1, 1969; and declaring 
an emergency." 

Respectfully submitted, 
DOROTHY HALLMAN, 

Chief Clerk, House of Representatives 

Reports of Standing Committee 

Senator Dies submitted the follow­
ing reports: 

ties, Cities and Towns, to which was 
referred H. B. No. 777, have had the 
same under consideration, and we are 
instructed to report it back to the 
Senate with the recommendation that 
it do pass, and be printed. 

DIES, Chairman. 

House Bill 606 Ordered Not Printed 

On motion of Senator Moore and b,­
unanimous consent H. B. No. 606 was 
ordered not printed. 

House Bill 777 Ordered Not Printed 

On motion of Senator Cole and b,­
unanimous consent H. B. No. 777 was 
ordered not printed. 

Reports of Standing Committ­

Senator Aikin submitted the fol­
lowing reports: 

Austin, Texas, 
Ma,- 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, 7our Committee on State 

Mairs, to whom was referred H. B. 
No. 161, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do not paas, 
but that the Committee Substitute 
adopted in lieu thereof do pass as 
amended and be printed. 

AIKIN, Chairman. 

C. S. H. B. No. 161 was read the 
first time. 

Austin, Texaa, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Austin, Texas, Senate. 
May 2, 1963. Sir: We, your Committee on State 

Hon. Preston Smith, President of the A1fairs, to whom was referred S. B. 
Senate. No. 475, have had the same under con­
Sir: We, your Committee on Game sideration, and we are instructed to 

and Fish, to which was referred H. B. report it back to the Senate with the 
No. 606, have had the same under con- recommendation that it do pass and 
sideration, and we are instructed to be printed. 
report it back to the Senate with the 
recommendation that it do pass, and 

AIKIN, Chairman. 

Austin, Texas, 
May 2, 1963. 

be printed. 
DIES, Vice-Chairman. 

Austin, Texas, 
Illa,- 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun-

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on State 

Mairs, to whom was referred S. B. 
No. 466, have had the same under con­
sideration, and we are instructed to 
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i·eport it back to the Senate with the 
recommendation that it do pass as 
amended and be printed. 

AIKIN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on State 

Affairs, to whom was referred H. B. 
No. 174, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do pass and 
be printed. 

AIKIN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on State 

Affairs, to whom was referred H. B. 
No. 99, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do not pass, 
but that the Committee Substitute 
adopted in lieu thereof do pass and 
be printed. 

AIKIN, Chairman. 

C. S. H. B. No. 99 was read the 
first time. 

Senator Hardeman submitted the 
following reports: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred S. 
C. R. No. 53, have had the same under 
consideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEMAN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred S. 
B. No. 489, have had the same under 
consideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEMAN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred H. 
B. No. 757, have had the same under 
consideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEMAN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred H. 
B. No. 343, have had the same under 
consideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEMAN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred H. 
B. No. 902, have had the same under 
consideration, and I am instructed to 
r£port it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEM:AN, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Juris­

prudence, to which was referred H. 
B. No. 778, have had the same under 
consideration, and I am instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

HARDEMAN, Chairman. 

Senator Dies submitted the follow­
ing report: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred H. B. No. 447, have had the 
same under consideration, and we are 
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instructed to report it back to the 
Senate with the recommendation that 
it do pass, and be not printed. 

DIES, Chairman. 

Senator Crump submitted the fol­
lowing reports: 

Austin, Texas, 
lllay 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Educa­

tion, to whom was referred S. B. 
No. 426, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do pass, and 
be printed. 

CRUMP, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Educa­

tion, to whom was referred S. B. 
No. 460, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do pass as 
amended, and be printed. 

CRUMP, Chairman. 

Austin, Texas, 
lllay 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Educa­

tion, to whom was referred H. B. 
No. 173, have had the same under con­
sideration, and we are instructed to 
report it back to the Senate with the 
recommendation that it do pasa, and 
be printed. 

CRUMP, Chairman. 

Senate Bill 390 with Bouse 
Amendments 

Senator Harrington called S. B. No. 
390 from the President's table for con­
sideration of the Bouse amendments 
to the bill. 

The President laid the bill and 
House amendments before the Sen­
ate, and the House amendments were 
read. 

Senator Harrington moved that the 
Senate concur in the. House amend­
ments. 

The motion prevailed. 

Senate Bill 492 on First Reading 

By unanimous consent the follow­
ing local bill was introduced, read 
first time and referred to the com­
mittee indicated: 

By Senator Schwartz: 
S. B. No. 492, A bill to be entitled 

"An Act creating a conservation and 
reclamation district under the provi­
sions of Section 59, Article XVI, 
Constitution of Texas, to be known as 
'Galveston West Bay Municipal Util­
ity District of Galveston County, Tex­
as'; prescribing its rights, powers, 
privileges, and duties; providmg the 
District shall bear the sole expense 
of the relocation of certain facil­
ities under the provisions of this Act; 
providing for its governing body; con­
taining provisions as to its taxes and 
its tax assessor and collector; con­
taining provisions relating to addi­
tion of land; providing that its bonds 
are legal and authorized investments; 
containing other I?rovisions relating 
to the subject; providing a severabili~ 
clause; and declaring an emergency. 

To the Committee on Counties, 
Cities and Towns. 

Billa Signed 

The President signed in the pres­
ence of the Senate after the captions 
had been read, the following enrolled 
bills: 

S. B. No. 133, A bill to be entitled 
"An Act amending House Bill No. 
343, Chapter 333, Acts of the 57th 
Legislature, ReKW.ar Sesaion, 1961, 
authorizing the l!oard for Texas State 
Hospitals and Special Schools to de­
termine the amount of land neeaa to 
the needs of the operation of the Abi­
lene State School; to sell and conv~ 
same; and declaring an emergency.' 

S. B. No. 165, A bill to be entitled 
"An Act creating within the Gov­
ernor's office a commission to be 
known as the 'Vehicle Equipment 
Safety Commission'; etc.; and declar­
ing an emergency." 

S. B. No. 190, A bill to be entitled 
"An Act authorizing the Adjutant 
General's DeJ>artment to convey what­
ever right, title or interest the State 
of Texas may have in certain lands 
to the City of Mineral Wells; and de­

•daring an emergency." 
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S. B. No. 193, A bill to be entitled 
"An Act repealing Section 4a of 
House Bill No. 11, Chapter 327, Acts 
of the Fifty-first Lelrislature, Regu­
lar Session, 1949 (codified as Article 
2815j-2, Section 4a, Vernon's Texas 
Civil Statutes) ; and declaring an 
emergency." 

S. B. No. 208, A bill to be entitled 
"An Act authorizing the commission­
ers court of each county to appropriate 
monies for the purpose of erecting 
historical markers, monuments, and 
medallions, and purchasing objects 
and collections of objects of any kind 
which are of historical significance 
to such county; and declaring an 
emergency." 

S. B. No. 236, A bill to be entitled 
"An Act to amend paragraph A. 8 of 
Part II, of Article 3.39 Texas Insur­
ance Code, as enacted by the Acts of 
the 57th Legislature, 1961, page 925, 
Chapter 410; and declaring an emer­
gency." 

S. B. No. 241, A bill to be entitled 
"An Act authorizing the county judge 
to appoint a County Historical Survey 
Committee; providing for surveys; 
etc.; and declaring an emergency." 

S. B. No. 242, A bill to be entitled 
"An Act making it unlawful for any­
one to wilfully excavate in or upon or 
to disturb, deface, disfigure, damage, 
destroy or remove any historic or 
prehistoric ruin, burial ground, ar­
chaeological or vertebrate paleonto­
logical site, or site including fossilized 
footprints, inscriptions, made by hu­
man agency, or any other archaeolog­
ical or paleontological feature, or any 
historic marker, medallion, monument 
or other historical feature, situated on 
lands owned or controlled by the State 
of Texas, or any agency thereof, with­
out previously complying with the 
provisions of Chapter 32, Acts of the 
42nd Legislature, First Called Ses­
sion, 1931, and Chapter 1, Page 60, 
Archaeology Title, Acts of the 46th 
Legislature, General Laws, 1939 (com­
piled as Articles 147a and 147b, re­
spectively, of Vernon's Texas Penal 
Code) ; providing penalties; providing 
a severability clause; and declaring an 
emergency." 

S. B. No. 250, A bill to be entitled 
"An Act to repeal Section 12 of Ar­
ticle 3.44 of the Insurance Code of 
Texas, Acts of 1951, 52nd Legisla-

ture, Page 868, Chapter 491, as 
amended, which Section prescribes 
certain requirements for family 
group life insurance policies; provid­
ing for a severability Clause; and de­
claring an emergency.11 

S. B. No. 251, A bill to be entitled 
"An Act amending Article 718, Re­
vised Civil Statutes of Texas, 1925, 
relating to issuing of bonds by the 
county to include bonds to establish 
a nursing home; providing for liberal 
construction; providing for severabil­
ity; and declaring an emergency." 

S. B. No. 280, A bill to be entitled 
"An Act to amend the Insurance Code 
of Texas, Chapter 14, Acts 1951, 52nd 
Legislature, page 868, Chapter 491, as 
amended, by adding thereto a new ar­
ticle, 14.14a; to provide for its appli­
cation to companies or associations 
regulated by the provisions of Chapter 
14 of the Insurance Code of Texas; 
etc.; and declaring an emergency." 

S. B. No. 287, A bill to be entitled 
"An Act to amend Chapter 403, Acts 
of 1947, 50th Legislature, p. 945 (codi­
fied as Article 5441a, Vernon's Texas 
Civil Statutes Annotated, 1925); pro­
viding for duties for departments and 
institutions of the State regarding 
records administration; and declar­
ing an emergency." 

S. B. No. 329, A bill to be entitled 
"An Act to amend Section 16(B) of 
Article 5421m, Title 86, Chapter 7, 
Revised Civil Statutes of Texas, as 
amended by the Acts of the 57th Leg­
islature, 1962, Third Called Session, 
Page 134, Chapter 45, Section 1, to 
provide that renewal coverage of ter­
minated insurance shall be subject to 
evidence of insurability; and to pro­
vide that the total insured indebted­
ness shall not exceed Ten Thousand 
Dollars ( $10,000), providing for sev­
erability; and declaring an emergen­
cy." 

S. B. No. 338, A bill to be entitled 
"An Act relating to products made 
by inmates of the Texas Department 
of Corrections and the sale of such 
products to state institutions, depart­
ments and agencies and to political 
subdivisions; etc., and declaring an 
emergency." 

S. B. No. 350, A bill to be entitled 
"An Act creating a County Court at 
Law No. 2 of Travis County, Texas, 
etc., and declaring an emergency." 
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S. B. No. 264, A bill to be entitled 
"An Act amending House Bill 886, 
Acts of the 53rd Legislature, Regular 
Session, 1953, ch. 394, p. 937, codified 
as Article 5165a, Vernon's Civil Stat­
utes, regulating the hours of State 
departments so as to repeal the re­
quirement that headquarters offices 
shall be open on each Saturday from 
8 A.M. to 12 noon; and declaring an 
emergency.'' 

S. B. No. 383, A bill to be entitled 
"An Act amending Section 8, House 
Bill No. 169, Chapter 427, Acts of 
the 55th Legislature, Regular Ses­
sion, 1957, providing for contracts in 
the conduct of research; and declaring 
an emergency." 

S. B. No. 416, A bill to be entitled 
"An Act authorizing the Commission­
ers' Court of any County to refund 
outstanding causeway revenue bonds 
with bonds or proceeds of bonds is­
sued by any said Commissioners' 
Court and to levy and collect an ad 
valorem tax to pay the interest on 
and principal of such refunding 
bonds, etc., and declaring an emer­
gency." 

S. B. No. 417, A bill to be entitled 
"An Act amending Section 10 of Ar­
ticle 3.01 of the Insurance Code of 
Texas, Acts of 1951, Fifty-second Leg­
islature, sec. 1, ch. 491, p. 868, as 
amended by H. B. 491, Acts of 1961, 
Fifty-seventh Legislature, sec. 1, ch. 
4 70, p. 1056, to redefine the term 'net 
assets' by including certain equip­
ment and labor-saving machines and 
devices as part of the 'net assets' of a 
life insurance company; to delete the 
minimum cost requirement for inclu­
sion of electronic machines and sys­
tems within the term 'net assets' of a 
life insurance company; providing for 
severability; and declaring an emer­
gency." 

S. B. No. 422, A bill to be entitleC:. 
An Act providing for the creation 
of the Mid Crosby County Hospital 
District, etc., and declaring an emer­
gency." 

S. B. No. 419, A bill to be entitled 
'An Act amending Chapter 3 of the 
Insurance Code of the State of Texas 
to add thereto a new Article 3. 71, 
authorizing two or more insurance 
companies to join together in orpn­
ations, to olfer, sell and administer 
hospital and surgical and medical 

expenses insurance plans under a 
group policy covering residents of 
Texas 65 years of age and older and 
their spouses, etc., and declaring an 
emergency." 

S. B. No. 432, A bill to be entitled 
"An Act relating to the creation of a 
County Court at Law for Smith Coun­
ty; and declaring an emergency." 

S. B. No. 436, A bill to be entitled 
"An Act amending Chapter 14 of 
Title 122A, Taxation-General, Re­
vised Civil Statutes of Texas, 1925, 
by adding thereto a new article relat­
ing to certain exemptions from the in­
heritance tax applicable to certain 
nonresidents; defining the applicabil­
ity of the Act; and declaring an emer­
gency." 

S. B. No. 440, A bill to be entitled 
"An Act authorizing the commission­
ers court of Orange County to pay 
the District Judge of the 128th Ju­
dicial District compensation in ad­
dition to compensation paid by the 
state; and declaring an emergency." 

H. B. No. 50, A bill to be entitled 
"An Act amending Chapter 421, Acts 
of the 50th Legislature, Regular Ses­
sion, 1947, as amended (codified as 
Article 6701d, Vernon's Texas Civil 
Statutes), and known as the "Uni­
form Act Regulating Traffic on High­
ways," by adding thereto a new ar­
ticle relating to speed of vehicles, and 
rules of enforcement; repealing Sec­
tion 8 of Chapter 42, Acts of the 41st 
Legislature, Second Called Session, 
1929, as amended (codified as Section 
8 of Article 827a, Vernon's Penal 
Code of Texas); and declaring an 
emergency." 

H. B. No. 167, A bill to be entitled 
"An Act authorizing the establish­
ment of rehabilitation districts to 
pro~de education1 training, special 
services and guidance for handi­
capped persons; providing for its fi­
nancing and administration; and de­
claring an emergency." 

H. B. No. 11, A bill to be entitled 
'An Act relating to the advertising 
o! the scenic, hist?rical, natural, ag­
ncultural, educational, recreational 
and other attractions of Texas; pro­
viding for the creation of the Texas 
Tourist Development Agency; etc., 
and declaring an emergency." 

H. B. No. 528, A bill to be entitled 
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"An Act amending Chapter 125, Acts 
of the 45th Legislature, Regular Ses­
sion, 1937, as amended (compiled as 
Article 6243e, Vernon's Texas Civil 
Statutes), by adding thereto a new 
section requiring cities having a pop­
ulation of more than eight hundred 
thousand (800,000), according to the 
last preceding federal census to make 
deductions from the monthly salaries 
of firemen and monthly contributions 
of specified amounts into the Fire­
men's Relief and Retirement Fund; 
etc., and declaring an emergency." 

H. B. No. 13, A bill to be entitled 
"An Act regulating the authority of 
cities, towns and villages to ann.ex 
territory, etc., and declaring an emer­
gency." 

House Bills on First Reading 

The following bills received from 
the House, were read the first time 
and referred to the committees indi­
cated: 

H. B. No. 767, To the Committee 
on Counties, Cities, and Towns. 

H. B. No. 385, To the Committee on 
Counties, Cities and Towns. 

H.B. No. 391, To the Committee on 
Jurisprudence. 

H. B. No. 482, To the Committee on 
Game and Fish. 

H. B. No. 733, To the Committee on 
State Affairs. 

H.B. No. 760, To the Committee on 
Transportation. 

H. B. No. 947, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 998, To the Committee 
on Game and Fish. 

H. B. No. 984, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 995, To the Committee 
on Education. 

H. B. No. 1020, To the Committee 
on Game and Fish. 

H. B. No. 1026, To the Committee 
on Game and Fish. 

H. B. No. 1033, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 1025, To the Committee 
on Game and Fish. 

H. B. No. 1017, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 1013, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 1009, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 1010, To the Committee 
on Game and Fish. 

H. B. No. 1008, To the Committee 
on Water and Conservation. 

H. B. No. 527, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 542, To the Committee on 
Education. 

H. B. No. 568, To the Committee 
on State Affairs. 

H. B. No. 574, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 587, To the Committee 
on Agriculture and Livestock. 

H. B. No. 619, To the Committee 
on Education. 

H. B. No. 636, To the Committee 
on Game and Fish. 

H. B. No. 656, To the Committee 
on State Affairs. 

H. B. No. 668, To the Committee 
on State Affairs. 

H. B. No. 691, To the Committee 
on Public Health. 

H. B. No. 735, To the Committee 
on State Affairs. 

H. B. No. 849, To the Committee on 
Counties, Cities and Towns. 

H. B. No. 909, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 937, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 971, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 992, To the Committee 
on Counties, Cities and Towns. 

H. B. No. 558, To the Committee 
on Jurisprudence. 

Report of Standing Committees 

Senator Dies by unanimous consent 
submitted the following reports: 
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Autin, Texas, 
.. ,. I, 1988. 

Hon. Preaton Smith, Pruident of the 
Senate. 
Sir: We, J'01ll' Committee on Coun­

ties, Cities and Towna, to which -• 
referred H. B. No. 1018, have had 
the same under ccmaideration, and 
we are inatnM:ted to report it back 
to the Senate with the recommenda· 
tion that it do paa11, and be printed. 

DIES, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred H. B. No. 767, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We. your Committee on 

Game and Fish, to which was 
referred H. B. No. 579, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Vice-Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preaton Smith, President of the 
Senate. 
Sir: We. . your Committee on 

Game and Fish, to which was 
referred H. B. No. 998, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Vice-Chairman. 

Austin, Texas, 
May 2, 1963. 

Bon. Preston Smith, President of the 
Senate. 

to the Senate with the ,,___._ 
tion that it do pau, and be printad. 

DIES,Viee-Cllairmul. 

S- Bill 1011 Onlered Net PrilllM 

On motion of Senator Di• and 'bJ' 
IUWllmoua consent H. B. No. 1018 
was ordered not printed. 

H- BID 998 Ordered Net PriDled 

On motion of Senator Sch-rts and 
by unanimous consent H. B. No. 998 
was ordered not printed. 

Houe Bill 787 Ordered Not Printed 

On motion of Senator Ratlift' and by 
unanimous consent H. B. No. 767 was 
ordered not printed. 

House Concurrent Reaolutlaa 7Z an 
S-d Reacllns 

The President laid before the Sen­
ate on its second reading the follow­
ing resolution: 

H. C. R. No. 72, Direetinl' the En­
grossing and Enrolling Clerk of the 
House of Repreaentativee to make 
certain corrections in Home Blll No. 
953. 

The resolution was read. 

By unanimous consent the resolu­
tion was considered immediately and 
was adopted. 

Hone Coneurrent Reaohttton It on 
Seeond ReUins 

The President laid before the Sen­
ate on its second reading the follow­
ing resolution: 

H. C. R. No. 69, Congratulating 
Radio Station KAJC-FM on receiving 
a news award from United Preae-Jn­
temational. 

The resolution -s read. 

By unanimous consent the resolu­
tion was considered immediately and 
was adopted. 

Hou11e Conearrent Retielatiaa 7' 
Sir: We. your Committee on on 8-.1 Readins 

Game and Fish, to which was 
referred H. B. No. 1026, have had The President laid before the Sen­
the aame under consideration, and ate on ita second reading the follow­
we are instructed to report it back 1 ing resolution: 
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H. C. R. No. 74, Recalling House 
Bills Nos. 314, 316 and 317 from the 
Governor's Office for correction. 

The resolution was read. 

By unanimous consent the resolu­
tion was considered immediately and 
was adopted. 

House Concurrent Resolution 70 
on Second Reading 

The President laid before the Sen­
ate on its second reading the follow­
ing resolution: 

H. C. R. No. 70, Recalling House 
Bill No. 359 from the Governor's 
Office for certain corrections by the 
Engrossing and Enrolling Clerk of 
the House. 

The resolution was read. 

By unanimous consent the resolu­
tion was considered immediately and 
was adopted. 

House Concurrent Resolution 67 
on Second Reading 

The President laid before the Sen­
ate on its second reading the follow­
ing resolution: 

H. C. R. No. 67, Authorizing Di­
rector of Corrections of the Texas 
Department of Corrections to accede 
to the wishes of the Kiowa Indians 
of Oklahoma for removal of bones of 
Satanto or White Bear. 

The resolution was read. 

By unanimous consent the resolu­
tion was considered immediately and 
was adopted. 

Senate Resolution 483 

Senator Hardeman offered the fol­
lowing resolution: 

Whereas, The paintings under the 
care, custody and control of the Sen­
ate are in need of continuing atten­
tion and care after adjournment of 
this Session; and 

Whereas, The value of these paint­
ings and their appeal to the patriot­
ism of the people of Texas and other 
citizens who are fortunate enough to 
view them demands their conservation 
for posterity; now, therefore, be it 

Resolved, By the Senate of Texas, 

that the President of the Senate be, 
and he is hereby authorized and di­
rected to appoint a committee to be 
composed of the Lieutenant Governor 
and two Members of the Senate, ap­
pointed by the Lieutenant Governor, 
to secure qualified personnel to con­
serve paintings in the control and 
custody of the Senate and to either 
repair or replace frames thereon as 
may be necessary; to rearrange or re­
locate any or all of such paintings as 
to placement, including but not lim­
ited to block panel pictures, their res­
toration and reproduction; notwith­
standing prior resolutions relating to 
such; and the committee is hereby 
authorized to take any other action 
necessary to the preservation of such 
paintings together with the right to 
re-arrange or relocate the same in 
State buildings; that the committee 
is authorized to pay any expense nec­
essary to carry out the purpose of 
this Resolution, as well as the actual 
expenses of the committee members 
in attendance upon any meeting or 
meetings of said committee as may 
be necessary to be expended out of 
the contingent expense fund of the 
Senate for such purposes, upon a 
voucher or vouchers drawn by the 
Lieutenant Governor and chairman of 
the Contingent Expense Committee of 
the Senate upon the approval of the 
Chairman of the Committee on Con­
servation of Paintings. 

The resolution was read and was 
adopted. 

(Senator Word in the Chair.) 

Senate Concurrent Resolution 63 

Senator Herring offered the follow-
ing resolution: 

S. C. R. No. 63, Use of land for 
medical facilities to enhance Board 
for Texas State Hospitals and Spe­
cial Schools. 

Whereas, The State of Texas is in 
need of additional facilities for psy­
chiatric care of patients of all eco­
nomic and educational levels and is 
experiencing a rapidly growing de­
mand for psychiatric care; and 

Whereas, There is a growing trend 
toward interdependence between hos­
pitals of psychiatric medicine and hos­
pitals of general medicine in provid­
ing needed specialized medical care, 
and in the sharing of opportunities 
and of facilities for advanced profes­
sional training; and 
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Whereas, There ia a scarcity of 
suitable sites of unimproved land for 
a medical center consisting of general 
facilities, a medical school, psychiat­
ric facilities and research facilities, 
and that such scarcity confers a 
unique value on the land held by the 
Board for Texas State Hospitals and 
Special Schools adjacent to the Austin 
State Hospital; now, therefore, be it 

Resolved, By the Senate of the 
State of Texas, the House of Repre­
sentatives concurring, that it is the 
sense of this Legislature that said 
land should not be sold unless it is 
to be used as a site for the establish­
ment of medical facilities which 
would enhance the Board for Texas 
State Hospitals and Special Schools. 

The resolution was read. 

On motion of Senator Herring and 
by unanimous consent the resolution 
was considered immediately and was 
adopted. 

Conference Committee Report on 
House Bill 42 

Senator Herring submitted the fol­
lowing Conference Committee Report 
on H. B. No. 42: 

Austin, Texas, 
May 1, 1963. 

Hon. Preston Smith, President of the 
Senate. 

Hon. Byron Tunnell, Speaker of the 
House of Representatives. 
Sirs: We, your Conference Commit­

tee, appointed to adjust the ditfer­
ences between the Senate and the 
House of Representatives on H. B. No. 
42, have met and had same under 
consideration, and beg to report it 
back with the recommendation that 
it do pass in the form and text here­
to attached. 

HERRING 
OWEN 
PARKHOUSE 
RATLIFF 
HALL 

On the part of the Senate. 
FONDREN 
CAIN 
WHATLEY 
SATTERWHITE 

On the part of the House. 

H.B. No. 42, 
A BILL 

To Be Entitled 
An Act amending certain Sections of 

the Securities Act, Senate Bill No. 
294, Chapter 269, Fifty-ftfth Leg­
islature, and codifted as Articles 
581-1 to 581-39, Vernon's Anno­
tated Civil Statutes of 1926, as 
amended, by amending Subsections 
E, G, H, I and 0 of Section 6; by 
adding a new Subsection R to Sec­
tion 5; by adding a new Subsection 
D to Section 7; by amending Sub­
section B of Section 9; by amend­
ing Section 13; by adding a new 
Subsection G to Section 14; by re­
pealing Subsection G of Section 
29; and by amending Section 33; 
and by amending Subsection A of 
Section 7; providing for severabil­
ity; saving pending proceedings; 
and declaring an emergency." 

BE IT ENACTED BY THE LEGIS­
LATURE OF THE STATE OF 
TEXAS: 
Section 1. Subsection E of Section 

5 of the Securities Act, Acts, 1967, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended so as to read as 
follows: 

"E. Any otter and any transaction 
pursuant to any oft'er by the issuer 
of its securities to its exlstlng secur­
ity holders (including persons who at 
the time of the transaction are hold­
ers of convertible securities or non­
transferable warrants) if no commfs.. 
sion or other remuneration (other 
than a stand-by commission) is paid 
or given directly or indirectly for so­
licitinf. any security holder in this 
State.' 

Sec. 2. Subsection G of Section 6 
of the Securities Act, Acts, 1967, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended to read as folows: 

"G. The issue or sale of securities 
(a) by one corporation to another 
corporation or the security holders 
thereof pursuant to a vote by one 
or more classes of such security hold­
ers, as required by the certiftcate of 
incorporation or the applicable cor­
poration statute, in connection with 
a merger, consolidation or sale of cor­
porate assets, or (b) by one corpora­
tion to its own stockholders in con­
nection with the change of par value 
stock to no par value stock or vice 
versa, or the exchange of outstanding 
shares for the same or a greater or 
smaller number of shares; provided 
that in any such case such security 
holders do not p_ay or give or promise 
and are not obligated to pay or give 
any consideration for the securities so 
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issued or sold other than the securi­
ties of the corporation then held by 
them." 

Sec. 3. Subsection H of Section 5 
of the Securities Act, Acts, 1957, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended so as to read as 
follows: 

"H. The sale of any security to any 
bank, trust company, building and 
loan association, insurance company, 
surety or guaranty company, savings 
institution, investment company as 
defined in the Investment Company 
Act of 1940, small business invest­
ment company as defined in the Small 
Business Investment Act of 1958, as 
amended, or to any registered dealer 
actually engaged in buying and sell­
ing securities; or the issue or sale of 
any investment contract in connec­
tion with an employees' stock bonus, 
annuity, pension, profit-sharing or 
similar employee benefit plan p~ovid­
ed the securities purchased under the 
plan either would be exempt if sold 
by a registered dealer under Section 6 
hereof or shall be qualified under Sec­
tion 7 hereof or purchased in a trans­
action exempt under Section 5 here­
of." 

Sec. 4. Subsection I of Section 5 
of the Securities Act, Acts 1957, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended so as to read as 
follows: 

"I. Provided such sale is made 
without any public solicitation or ad­
vertisements, (a) the sale of any se­
curity by the issurer thereof so long 
as the total number of security hold­
ers of the issuer thereof does not 
exceed thirty-five (35) persons after 
taking such sale into account; (b) the 
sale of shares of stock pursuant to 
the grant of an employees' restrict­
ed stock option as defined in the In­
ternal Revenue Laws of the United 
States; or ( c) the sale by an issuer 
of its securities during the period of 
twelve (12) months ending with the 
date of the sale in question to not 
more than fifteen (15) persons (ex­
cluding, in determining such fifteen 
(15) persons, purchasers of securities 
in transactions exempt under other 
provisions of this Section 5, purchas­
ers of securities exempt under Sec­
tion 6 hereof and purchasers of se­
curities which are part of an of­
fering registered under Section 7 
hereof), provided such persons pur-

chased such securities for their own 
account and not for distribution. 

"The issuer shall file a notice not 
less than five (5) days prior to the 
date of consummation of any sale 
claimed to be exempt under the provi­
sions of clause ( c), of this Subsection 
1, setting forth the name and address 
of this issuer, the total amount of the 
securities to be sold under this clause, 
the price at which the securities are 
to be sold, the date on which the se­
curities are to be sold, the names 
and addresses of the proposed pur­
chasers, and such other information 
as the Commissioner may reasonably 
require, including a certificate of a 
principal officer of the issuer that 
reasonable information concerning the 
plan of business and the financial con­
dition of the issuer has been fur­
nished to the proposed purchasers. 
The Commissioner may by order re­
voke or suspend the exemption under 
this clause (c) with respect to any 
security if he has reasonable cause 
to believe that the plan of business 
of the issuer of such security, the 
security, or the sale thereof would 
tend to work a fraud or deceit upon 
the purchaser or purchasers thereof, 
such order to be subject to review in 
the manner provided by Section 24 
of this Act. The revocation or sus­
pension of this exemption shall be in­
applicable to the issuer until such 
issuer shall have received actual no­
tice from the Commissioner of such 
revocation or suspension." 

Sec. 5. Subsection O of Section 5 of 
the Securities Act, Acts, 1957, Fifty­
fifth Legislature, Chapter 269, is 
hereby amended so as to read as fol­
lows: 

"0. The sale by a registered dealer 
of outstanding securities provided 
that: 

" ( 1) Such securities form no part of 
an unsold allotment to or subscription 
by such dealer as a participant in 
the distribution of such securities by 
the issuer thereof; and 

"(2) Securities of the same class, 
of the same issuer, are outstanding 
in the hands of the public; and 

"(3) Such securities are offered for 
sale, in good faith, at prices reason­
ably related to the current market 
price of such securities at the time of 
such sale; and 

" ( 4) No part of the proceeds of 
such sale are paid <lirectly or indirect-
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ly to tbe i- of -'1 -ntie9; •top order or by order pl'Olliblt, n­
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if sold by a registered dealer under "(3) The name of style of doing 
Section 6 (other than Subsection 6-E) business and the address of the deal-
of this Act. er; 

Sec. 7. Section 7 of the Securities "(4) The names, residences and 
Act, Acts, 1957, Fifty-fifth Legisla- the business addresses of all persons 
ture, Chapter 269, is hereby amended interested in the business as princi­
by adding thereto a new Subsection D pal, officer, director or managing 
to read as follows: agent, specified as to each his ca­

"D. If the fiscal year of the issuer 
terminated on a date more than 90 
days prior to the date of the filing, 
then the financial statements required 
in Subsections A and B of this Sec­
tion 7, which must be as of a date 
not more than 90 days prior to the 
date of filing, need not be certified 
by an independent certified public or 
independent public accountant if there 
are filed in addition thereto financial 
statements containing the informa­
tion required by the applicable subdi­
vision which are certified by an in­
dependent certified public or inde­
pendent public accountant as of the 
end of the preceding fiscal year of 
the issuer." 

Sec. 8. Subsection B of Section 9 
of the Securities Act, Acts, 1957, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended to read as follows: 

"B. The total expense for market­
ing securities, including all commis­
sions for the sale of such securities, 
and all other incidental selling ex­
penses, shall not in the aggregate ex­
ceed twenty per cent (20%) of the 
price at which the stock or other 
securities of any proposed or existing 
company are to be sold, or offered 
for sale, to the public of this State; 
and this amount may be limited by 
the Commissioner to a less percent­
age which is in his opinion fair, just 
and equitable under the facts of the 
particular case." 

Sec. 9. Section 13 of the Securities 
Act, Acts, 1957, Fifty-fifth Legisla­
ture, Chapter 269, is hereby amended 
so as to read as follows: 

Section 13. Method of Registration 
Required of Each Dealer and Each 
Agent or Salesman of Each Dealer. 

"A. A dealer to be registered 
must submit a sworn application there­
for to the Commissioner, which shall 
be in such form as the Commissioner 
may determine and which shall state: 

"(1) The principal place of business 
of the applicant wherever situated; 

"(2) The location of the principal 
place of business and all branch offi­
cers in this state, if any; 

pacity and title; and 
" ( 5) The general plan and charac­

ter of business of such applicant and 
the length of time during and the 
places at which the dealer has been 
engaged in the business. 

"B. Such application shall also con­
tain such additional information as to 
applicant's previous history, record, 
associations and present financial con­
dition as may be required by tne 
Commissioner, or as is necessary to 
enable the Commissioner to determine 
whether the sale of any securities 
proposed to be issued or dealt in by 
such applicant would result in fraud. 

"C. Each application shall be ac­
companied by certificates or other 
evidences satisfactory to the Commis­
sioner establishing the good reputa­
tion of the applicant, his directors, 
officers, copartners or principals. 

"D. The Commissioner shall re­
quire as a condition of registration 
for all registrations granted after the 
effective date of this subparagraph 
D that the applicant (and, in the case 
of a corporation or partnership, the 
officers, directors or partners to be 
licensed by the applicant) pass suc­
cessfully a written examination to 
determine the applicant's qualifica­
tions and competency to engage in 
the business of dealing in and selling 
securities as a dealer or as a sales­
man, or rendering services as an in­
vestment adviser. This condition may 
be waived as to any applicant or class 
of applicants by action of the State 
Securities Board. 

"E. If the applicant is a corpora­
tion organized under the laws of any 
other state or territory or government 
or shall have its principal place of 
business therein, it shall accompany 
the application with a copy of its Ar­
ticles of Incorporation and all amend­
ments thereto, certified by the prop­
er officer of such state or government 
or of the corporation, and its regula­
tions and bylaws. 

"F. If a limited partnership, either 
a copy of its Articles of Copartner­
ship or a verified statement of the 
plan of doing business. 
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"G. If an unincorporated associa­
tion or organization under the Jaws 
of any other state, territory or gov­
ernment, or having its principal place 
of business therein, a copy of its Ar­
ticles of Aasodaton, Trust Agree­
ment or other form of organization. 

"H. It shall be the duty of the 
Commissioner to prepare a proper 
form to be used by the applicant un­
der the terms of this Section, and 
the Commissioner shall furnish copies 
thereof to all persons desiring to 
make application to be registered as 
a dealer." 

Sec. 10. Section 14 of the Securi­
ties Act.l.. Acta, 1957, Fifty-fifth Legis­
lature, 1.,;napter 269, is hereby amend­
ed by adding thereto a new Subsec­
tion G to read as follows: 

"G. Has not complied with a con­
dition imposed by the Commissioner 
under Section 13-D. Provided, how­
ever, that this Subsection G shall not 
apply to any person or company reg­
istered as a dealer or salesman on 
the effective date of this subpara­
graph G." 

Sec. 11. Section 29 of the Securities 
Act, Acts, 1957, Fifty-fifth Legisla­
ture, Chapter 269, is hereby amended 
by repealing Subsection G thereof in 
its entirety. 

Sec. 12. Section 33 of the Securi­
ties Act, Acts, 1957, Fifty-fifth Legis­
lature, Chapter 269, is hereby amend­
ed so as to read as follows: 

"Section 33. Civil Liabilities. 
"A. Any person who 
" ( 1) Olfers or sells a. security in 

violation of Sections 7, 9 (or any re­
quirement of the Commissioner there­
under), 12, 23B or any order under 
23A of this Act, or 

"(2) Olfers or sells a security 
(whether or not the security or trans­
action is exempt under Section 5 or 6 
of this Act) by means of any untrue 
statement of a material fact or any 
omission to state a material fact nec­
essary in order to make the state­
ments made not misleading (when the 
person buying the security does not 
know of the untruth or omission, and 
who in the exercise of reasonable care 
could not have known of the untruth 
01· omission) is liable to the person 
buying the security from him, who 
may sue either at law or in equity 
to recover the consideration paid for 
the security, together with interest 

at six per cent (6%) per year from 
the date of payment, 1888 the amount 
of any income received on the secar­
ity upon the tender of the aeeurity, 
or for damages if he no longer owns 
the security. Damages are the amount 
that would be recoverable upon a ten­
der less (a) the value of the secur­
ity when the buyer disposed of it and 
(b) interest at six per cent (6%) 
per year on such value from the date 
of disposition. Nothing herein shall 
prevent the award of punitive or ex­
emplary damages in an amount not 
to exceed twice the actual damagea, 
as found by the jury, when such faille 
representation or omisaion is proven 
to be wilfully made. 

"B. Every cause of action under 
this Act survives the death of any 
person who might have been a plaiD­
tiff or defendant. 

"C. No person may sue under Sub­
section A ( 1) of this Section 33 more 
than three ( 3) years after the con­
tract of sale. No person may sue un­
der said Subsection A (1) if the 
buyer received a written offer ac­
companied by reasonable financial in­
formation before suit and at a time 
when he owned the security, to refund 
the consideration paid together with 
interest at six per cent (6%) per year 
from the date of payment, Jess the 
amount of any income received on the 
security, and he failed to accept the 
offer within thirty (30) dap of its 
receipt; or if the buyer received such 
an offer in the amount specified above 
less the value of the security when 
the buyer disposed of it, and less in­
terest at six per cent (6%) per year 
on such value from date of disposi­
tion, before suit and at a time when 
he did not own the security, unie88 
he rejected the offer in writing within 
thirty ( 30) days of its receipt. In 
connection with any such offer, the 
seller shall deposit funda in escrow 
in a state or national bank doing busi­
ness in the State of Texas, or receive 
an unqualified commitment from such 
bank to furnish funds, llUftlcient to 
provide for the refund on all secur­
ities covered by the offer. The notice 
accompanying such offer shall state 
( 1) the name of such bank where the 
refund may be obtained upon surren­
der of the security, or if the buyer 
has disposed of such security upon 
satisfactory proof of such disposition 
and of the value received therefor, 
and (2) the buyer, upon receipt of 
the refund, may not sue to recover 
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the consideration paid plus interest 
or for damages under Subsection A 
{ 1) of this Section 33, and ( 3) that 
the buyer, in the event of failure to 
accept the offer within thirty ( 30) 
days of its receipt, may not sue to re­
cover the consideration paid plus in­
terest or for damages under Sub­
section A (1) of this Section 33. No 
person may sue under Subsection A 
(2) more than three (3) years after 
the contract of sale or more than 
three (3) years after the buyer in 
the exercise of ordinary care should 
have discovered that such sale was 
made in violation of said Subsection 
A (2). Nothing in this Subsection C 
shall affect or restrict the periods of 
limitation or other rights applicable 
to causes of action based on fraud 
brought pursuant to Article 4004 of 
the Revised Civil Statutes. 

"D. No person who has made or 
engaged in the performance of any 
contract in violation of any provision 
of this Act or any rule or order or 
requirement hereunder, or who has 
acquired any purported right under 
any such contract with knowledge of 
the facts by reason of which its mak­
ing or performance was in violation, 
may base any suit on the contract. 

"E. Any condition, stipulation or 
provision binding any person acquir­
ing any security to waive compliance 
with any provision of this Act or any 
rule or order or requirement hereun­
der is void. 

F. The rights and remedies pro­
vided by this Act are in addition to 
any other rights or remedies that 
may exist at Jaw or in equity." 

Sec. 12a. Subsection A of Section 
7 of the Securities Act, Acts, 1957, 
Fifty-fifth Legislature, Chapter 269, 
is hereby amended so as to read as 
follows: 

"A. Qualification of Securities. 
"{l) No dealer, agent or salesman 

shall sell or offer for sale any securi­
ties issued after Sptember 6, 1955, 
except those which shall have been 
registered by Notification under sub­
division B or by Coordination under 
subdivision C of this Section 7 and ex­
cept those which come within the 
classes enumerated in subdivisions A 
to R, both inclusive, of Section 5 of 
this Act, or subdivision A to K, both 
inclusive, of Section 6 of this Act, until 
the issuer of such securities or a deal­
er registered under the provisions of 
this Act shall have been granted a 

permit by the Commissioner; and no 
such permit shall be granted by the 
Commissioner until the issuer of such 
securities or a dealer registered under 
the provisions of this Act shall have 
filed with the Commissioner a sworn 
statement verified under the oath of 
an executive officer or partner of the 
issuer, or of such registered dealer, 
and attested by the secretary or part­
ner thereof, setting forth the follow­
ing information: 

"a. The names, residences and post 
office addresses of the officers and 
directors of the company; 

"b. The location of its principal 
office and of all branch offices in this 
state, if any; 

"c. A copy of its articles of incor­
poration or partnership or associa­
tion, as the case may be, and of any 
amendments thereto, if any; if a cor­
poration, a copy of all minutes of 
any proceedings of its directors, 
stockholders or members relating to 
or affecting the issue of said security; 
if a corporation, a copy of its by­
laws and of any amendments thereto; 
if a trustee, a copy of all instmments 
by which the trust is created and in 
which it is accepted, acknowledged or 
declared; 

"d. A statement showing the 
amount of capital stock, if any, and 
if no capital stock, the amount of 
capital of the issuer that is contem­
plated to be employed; the number of 
shares into which such stock is di­
vided, or if not divided into shares of 
stock, what division is to be made or 
is contemplated; the par value of each 
share, or if no par stock, the price 
at which such security is proposed to 
be sold; the promotional fees or com­
missions to be paid for the sale of 
same, including any and all compen­
sations of every nature that are in 
any way to be allowed the promot­
ers or allowed for the sale of same; 
and how such compensation is to be 
paid, whether in cash, securities, serv­
ice or otherwise, or partly of either 
or both; also, the amount of cash to 
be paid, or securities to be issued, 
gjven, transferred or sold to promot­
ers for promotion or organization 
services and expenses, and the 
amount of promotion or organization 
services and expenses which will be 
assumed or in any way paid by the 
insurer; 

"e. Copies of certificates of the 
stock and all other securities to be 
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sold, or offered for sale, together with 
application blanks therefor; a copy of 
any contract it proposes to make con­
cerning such security; a copy of 
any prospectus or advertisement or 
other description of security prepared 
by or for it for distribution or publi­
cation; 

"f. A detailed statement prepared 
in accordance with generally accepted 
auditing standards and procedures 
and generally accepted accounting 
principles, showing all the assets and 
all the liabilities of the issuer, said 
statement to reflect the financial con­
dition of the issuer on a day not more 
than ninety (90) days prior to the 
date such statement is filed. Such 
statement shall list all assets in de­
tail and shall show how the value 
of such assets was determined, that is 
whether the value set forth in said 
statement represents the actual cost 
in money of such assets, or whether 
such value represents their present 
market value, or some other value 
than the actual cost in money, and 
shall show the present actual value 
of said assets; also, whether the value 
set forth in the statement is greater 
or less than the actual cost value in 
money and greater or less than the 
present market value of such assets. 
If any of the assets consist of real 
estate, then said statement shall show 
the amount for which said real estate 
is rendered for state and county 
taxes, or assessed for taxes. If any 
such assets listed shall consist of 
anything other than cash and real 
estate, same shall be set out in detail 
so as to give the Commissioner the 
fullest possible information concern­
ing same, and the Commissioner shall 
have the power to require the filing of 
such additional information as he may 
deem necessary to determine whether 
or not the true value of said assets 
are reflected in the statement filed. 
Should any of the assets listed in 
said statement be subject to any re­
purchase agreement, or any other 
agreement of like character, by the 
terms of which the absolute owner­
ship of, or title to said assets is qual­
ified or limited in any way, then the 
terms and conditions of said agree­
ment by which the absolute ownership 
of, or title to said assets is qualified 
or limited, as well as the amount and 
character of the assets subject there­
to shall be fully stated. Said state­
ment shall list all current liabilities, 
that is, all liabilities which will ma-

ture and become due within one year 
from the date of such application, and 
shall list separately mm such cur­
rent liabilities, all other liabilities, 
contingent or otherwise, showing the 
amount of those which are secured by 
mortgage or otherwise, the asset& of 
the issuer which are subject to such 
mortgage, and the dates of maturity 
of any such mortgage indebtdneaa. 
Such application shall also include a 
detailed profit and loss statement, 
prepared in accordance with generally 
accepted auditing standards and pro­
cedures and !Jenerally accepted ac­
counting priDClples, which shall cover 
the last three (3) years' operations 
of the issuer, if such issuer has been 
in operation for three (8) years, but 
if not, said profit and loss statement 
shall cover the time that said isner 
has been operating. If said issuer has 
not been operating, but is taking over 
a concem of any kind which has been 
previously operating, then a flnancial 
and profit and loss statement show­
ing the operations of the coneem thus 
taken over for a period of the last 
three ( 3) years next preceding the 
taking over of said coneem shall be 
included in said statement; said 
profit and loss statement shall clearly 
reflect the amount of net profit or 
net loss incurred during each of the 
years shown." 

Sec. 13. If any Section or any part 
of this Act shall be held to be invalid, 
such invalidity shall not afl'ect the re­
maining portions thereof, it being the 
express intention of the Legislature 
to enact such Act without respeet to 
such Section or part so held to be in­
valid. 

Sec. 14. Prior law exclusively gov­
erns all suits, actions, proceedings, 
rights, liabilities and causes of ac­
tion which are pending or accrue be­
fore the effective date of this Act; 
the same shall continue and remain in 
full force and effect until terminated 
as under the law now in force. 

Sec. 15. The fact that the Securi· 
ties Act has now been in eft'ect for 
more than five (5) years and that, as 
it has been used, there have been 
noted certain areas in which it can be 
improved and certain clarifleatiOJlll 
and omissions which can be supplied 
so as to make the Act more effective 
to promote the general economy of 
this State by regulating the securi­
ties markets to the public advantage 
make it urgent that the amendments 
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to the Securities Act contained in this 
Bill be enacted and made effective 
as promptly as possible. These facts 
create an emergency and an impera­
tive public necessity that the Consti­
tutional Rule requiring bills to be 
read on three several days in each 
House be suspended and this Rule is 
hereby suspended, and that this Act 
take effect and be in force from and 
after its passage, and it is so enacted. 

The report was read and was 
adopted by the following vote: 

Aikin 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hall 
Harrington 
Hazlewood 
Herring 
Kaz en 
Kennard 
Krueger 

Yeas-27 

Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Bates 

Absent 

Hardeman 

Absent--Excused 

Creighton Spears 

Reports of Standing Committees 

Senator Dies by unanimous consent 
submitted the following reports: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred H. B. No. 937, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Chairman. 

Austin, Texas, 
May 1, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred S. B. No. 490, have had 

the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass as substituted, 
and be printed. 

DIES, Chairman. 

C. S. S. B. No. 490 was read first 
time. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred H. B. No. 527, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to which was 
referred H. B. No. 947, have had 
the same under consideration, and 
we are instructed to report it back 
to the Senate with the recommenda­
tion that it do pass, and be printed. 

DIES, Chairman. 

Senator Crump by unanimous con­
sent submittted the following report: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: We, your Committee on Edu­

cation, to whom was referred H. B. 
No. 995, have had the same under 
consideration, and we are instructed 
to report it back to the Senate with 
the recommendation that it do pass, 
and be printed. 

CRUMP, Chairman. 

House Bill 527 Ordered Not Printed 

On motion of Senator Reagan and 
by unanimous consent H. B. No. 527 
was ordered not printed. 

House Bill 447 Ordered Not Printed 

On motion of Senator Harrington 
and by unanimous consent H. B. No. 
447 was ordered not printed. 
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S..tOI' Sclawuta _.... tW the 
Senate - 1n the a- amend­
-ta. 

'n1e ~ pftftiJed 1rJ the tol­
lowiq 'WOte: 

Senator DI• b;r unurl--t 
1Ubmitted the followins reporta: 

Autin, Tena, 
J(q 2. lNll. 

BOIL Plwton Smith, PreUdent of the 
Senate. 
Sir: We, J'Vlll' Committee on Coan­

t.in, Citi• and Towu, to whlc:h wu 
referred B. B. No. 11'11, hHe had 
the ame under eo11111deration, and 
- are inatnaeted to report it 1-ft 
to the Senate with the l'ftOlllDMJlda­
tion that it do pu8 and be not 
printed. 

DIES, Chairman. 

Autin,,._, •1 I, lta. 
Hon. Preston Smith, Pre.ident of the 

Senate. 
Sir: We, ,our CommlttH on Coan-

·--··-........... 
OD motion of S..tor ~ 

and bJ unanl- -i. die 1'111'" 
ular order of buiw - II I dell 
to take up fOI' muideratt. at thlll 
tia. Oii lta _. nadlq ....... 
... to third re.dine: 

H. B. No. UNI, A bill to be _.... 
M An Arl alMllllhls Chapter ID. 'l1tle 
l22A. Taxation- a-nl, ....... 
Cl•il Statutell of Tau, i-. .. -­
amended by Chapter M, Ada, 1'lft7" 
1ewnth Lel'ialatme. Pint Called .._ 
alon, 1961; lmpo91ns a Umhad ...... 
nrbe and - tu: Oii the .... or -
of rertain tansible .--1 Pl'Oll9ltJ 
in thi• .tate and pl'OYldlq tor - ... 
ministration and ent-t of ..S 
tu and the alloratlon ot -
therefrom; amendlns a.,.. 8 of 
Title 122A, Tuattan-a-1, ol die 
Rniaed Ciro Statat. ot Tau <•• 
tor Vehlrle lWtail Salee and U• 
Tax); amendlnir Artlele all, ,,de 
l22A, Taxation-a-al, ....... 
C!Yil Statutea of ,._, 1111, u IMt 
amended bJ Chapter M, Aet. ol 
the Fltty-leYellth LePilatare, Pint 
Called Seaalon, 1961 - .. to ..... 
an additional f;;;;i.i. tu for die 
period from llaJ 1, 1118', to and bl­
rludinir April 30, 1911; _... a 
•Yins claUN; pl'OTidlq a .....nbiJ­
lty rlauae; J!l'O'l'idlQ for an •ecttn 
date; repeaJlns laft in -met; and 
declarlns an -rir-J.• 

The bill ..... read die _. tame. 

Senator Word ...... die fellllwllls 
~-t to the bill: 

Amend Houe Bill No. Ulll lrJ lltrik­
ins all of parairraph (I) of ..._ 
tlon (B) of the quOted ArtWe m.N 
and renumbertns the remahllns_~ 
irrapha of 1111beectlon (B) ~J. 

The ameftdment .... read and failed 
of adoption. ......, ...... 

Senaton Jlopn. Word. Ball, 
Stroq, llolrett. Ratlllr .......... 
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asked to be recorded as voting "Yea" 
on the adoption of the above amend­
ment. 

Senator Reagan offered the follow­
ing amendment to the bill: 

Amend Article 20.04 (F) of Sec­
tion 1 of H. B. 106 to: 

1. Add the number (1) immediate­
ly following the section heading and 
before the word "There." 

2. Change the sub-paragraphs now 
numbered "(1)", "(2)", "(3)", "(4)" 
and "(5)" to be designated as "(a)'', 
"(b)", "(c)", "(d)", and "(e)" re­
spectively. 

3. Add a new paragraph to read as 
follows: 

"(2) There are exempted from the 
taxes imposed by this Chapter the 
receipts from the sale of tangible per­
sonal property when sold by a reli­
gious, charitable, eleemosynary or 
social organization provided such tan­
gible personal property has been do­
nated specifically for such sale and 
further provided that the receipts 
from such sale are used exclusively 
for religious, charitable or eleemoson­
ary purposes." 

The amendment was read and 
failed of adoption. 

Record of Vote 

Senator Watson asked to be recorded 
as voting "Yea" on the adoption of 
the above amendment. 

Senator Kennard offered the fol­
lowing amendment to the bill: 

Amend H. B. No. 106 by striking 
all of Section 3 and inserting in lieu 
thereof the following: 

"Sec. 3. Article 12.21 of Chapter 12 
of Title 122A, Taxation-General of 
the Revised Civil Statutes of Texas, 
1925, be amended to read as follows: 
'Article 12.21. Additional franchise 
tax for years ending April 30, 1961; 
April 30, 1962; April 30, 1963; April 
30, 1964; April 30, 1965; and April 
30, 1966. 

(1) In addition to the franchise tax 
due and payable under Article 12.01 of 
this Chapter, there is hereby levied 
on all corporations paying a franchise 
tax under the provisions of Article 
12.01 of this Chapter an additional 
franchise tax for the privilege of do­
ing business in Texas in corporate 

form in the periods from May 1, 1960, 
to and including April 30, 1961, and 
from May 1, 1961, to and including 
April 30, 1962, and from May 1, 1962, 
to and including April 30, 1963, and 
from May 1, 1963, to and including 
April 30, 1964, and from May 1, 1964, 
to and including April 30, 1965, and 
from May 1, 1965, to and including 
April 30, 1966, which additional fran­
chise tax shall be computed by mul­
tiplying the tax due and payable un­
der Article 12.01 of this Chapter for 
the aforesaid periods by 22.22 per 
cent. 

(2) Corporations eligible to and 
electing to compute the franchise tax 
for which they are liable under the 
provisions of Article 12.19 of this 
Chapter shall, for the privilege of 
doing business in Texas in corporate 
form in the periods from May 1, 1960, 
to and including April 30, 1961, and 
from May 1, 1961, to and including 
April 30, 1962, and from May 1, 1962, 
to and including April 30, 1963, and 
from May 1, 1963, to and including 
April 30, 1964, and from May 1, 1964, 
to and including April 30, 1965, and 
from May 1, 1965, to and including 
April 30, 1966, pay an additional fran­
chise tax in accordance with the fol­
lowing schedule: 

If Total Aeaeta The Additional 
Are at Least Bat Less Than Tu Shall Be 

$ 0.00 $ 20,000.00 $ 7.50 
20,000.00 40,000.00 12.00 
40,000.00 60,000.00 20.00 
60,000.00 80,000.00 30.00 
80,000.00 90,000.00 40.00 
90,000.00 110,000.00 45.00 

110,000.00 120,000.00 50.00 
120,000.00 130,000.00 55.00 
130,000.00 140,000.00 60.00 
140,000.00 150,000.00 65.00 

{3) The additional franchise tax 
levied by this Article shall be paid at 
the same time, in the same manner, 
and subject to the same terms, penal­
ties and conditions as the franchise 
tax that will become due and payable 
in the same periods under the pro­
visions of this Chapter. 

{4) The State Comptroller of Pub­
lic Accounts shall have the right to 
make and promulgate such rules and 
regulations and to prescribe such 
forms as he deems necessary for the 
efficient and effective administration 
of the additional franchise tax levied 
by this Article. 

( 5) The additional franchise tax 
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lnied br tJda Article 8llall be -1a- ins buai.- iJI Tau t. N11*9'­
tlft al all odwr tau. l....S br W. form In Uw pniod8 !.- JIQ l, 1111, 
Stale. to and IMludins April IO, U., wllich 

,., nae addlu-J rru.rw. tax additional franrbUe tax mu be -
lnied by Ulla AltJde aball uplra on puled by mahtPb'llls tbe tax clae 
April ao, ........ and ea,..bi. ana.r Artlde 1u1 of 

thia Chapttt for die atoraMW pert. 
,,,. amnd-' .... read. oda by 11.11 per c.t. 

QaNtlola OD adopdon of \lie amend· (2) CorpoatloM 9llaible te ud 
nwnt. y_. ud Na,. ..,.. de.-nded. el«tins to eampule tM ~ tu 

for wbkb the)' ara liable ..-r the 
nae allllllldmmt failed of acloptlon 11rovlaiou of Ardde lt.111 of tJda 

by the followins ....u: Cbaper aball, for die ~ of ... 

Y--10 

Nap-18 

Blancbal'd 0-
CalhRn Parkboaae 
Cnmp RatWr 
Ball R9apll 
Hardemaa Jlicbter 
Hui.wood Ropn 
Herriq Stroaa 
K.nlepr Wai.. 
Kdett Word 

~ 

Spears 

Pair 

Senator Koora (in-ent) who woald 
vote Yea, with Senator Crelpton 
(abeent), who would vote NaJ. 

Ins 11uai- In Tnu la ~te 
form in ~from JlaJ l, 1911, 
to and i April ao, 1-. ... , 
an additional tu In .c-
<"OrdaftC'e with die followlns ........ , .,,._._ .. ........ ...... ._ _._,_ ...... .. 
S 0.00 I 111.000.00 I UI 

20,000.00 40,000.00 LOO 
•0.000.00 eo.000.00 10.00 
60.000.00 80,D80.00 11.00 
80,000.00 90,llOO.OO ID.GO 
90,000.00 110,000.00 1UO 

110,000.00 ll0.000.00 •• 
120,000.00 ll0,000.00 17.10 
180,000.00 140,llDG.00 .... 
1'0,000.00 1&0,000.00 auo 

(3) The additional frudal9e tu 
lemd by thia .AJtide lhall be paid at 
the aame time, In the - -· 
and 1111bjen to the - terma, pen-
altiea and C<llldltlona u the h'anelUe 
tax that will beeo.- due and ..,.we 
1n the ume period anc1er the prcm­
aiou of tbia Cbaptar. 

( 4) The State Comptroller of Pab­
llr Atto1111ta lhall haft the rtpt te 
make and promwpte .ueli .,.._ and 

----' _ _. b f 1 resulatlona and te p.-ribe Reh Senator K.,.....,.. oll'e.-- t • 0 • forma u he cleema _.., for the 
lowlns amend-t to the bill: elllrient and ell'eethe admlnUtntklD 

Amend Home Bill 106 by acldlq a of the additional franebiM tu lnied 
new Sertlon 4 and by ~umberins b:r thb Artirle. 
the -1nblc IMt;iana ~: (Ii) The additional frudalM tu 

.. levied by thia Article 8ball be nm11-
Ser. 4. Chapter 12 of Title lllA, latln of all other tun lmpoeed bf 

Taxation-General of the Revi11ed CiYil tJda State 
Statute. of Tau, 11125, la heraby (e) ~ additional fnnch1ae tu 
amended bJ adding a new Artlrle levied bf thla Article 8ball upU-e OD 
12.23 to raad u folio ... : April 80, llNle'." 

'ARTICLE 12.A ADDmON.AL 
FRANCHISE TAX FOR THE YEAR The amendment wu re..s and failed 
ENDING APRIL 80, 19e41 of adoption. 

( 1) In addition to the francbl• tu 
dur and pa)'llblir under Artiele 12.01 
of tbia Chapter, there la berabJ levied 
on all rorporationa paJlns a trancblae 
tax under the . provlai- of Artlrlir 
12.01 of thla Chapter an additional 
fran~hi11e tu for tlie prlvllep of do-
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This exemption shall also apply to 
receipts from the sale, use or rental 
of, and the storage use or other con­
sumption in this state of, tangible 
personal property furnished pursuant 
to a purchase order, rental contract 
or subcontract (regardless of the 
time such purchase order, rental con­
tract or subcontract was or may be 
made) to a party to a written con­
tract exempt under this Section and 
used in the performance of such ex­
empt contract. 

The amendment was read and 
failed of adoption. 

Senator Cole offered the follow­
ing amendment to the bill: 

Amend Article 20.04 (0) of H. B. 
No. 106 by adding thereto subsection 
(4) which shall read as follows: 

( 4) Any other provisions of this 
Chapter to the contrary notwithstand­
ing: 

(a) There are exempted from the 
taxes imposed by this Chapter the 
sale, production, distribution, lease 
or rental of, and the storage use or 
other consumption in this State of gas 
and electricity sold to or used by any 
person engaged in ship building or 
ship repairing. 

{b) There are exempted from the 
taxes imposed by this Chapter the 
lease or rental prices of, or the stor­
age, use or other consumption in 
this State of tangible personal prop­
erty leased or rented by any person 
engaged in ship building or ship 
repairing from the United States of 
America or any of its unincorporated 
agencies or instrumentalities or any 
incorporated agency or instrumental­
ity of the United States of America 
wholly owned by the United States 
of America or by a corporation 
wholly owned by United States of 
America. 

(c) There are exempted from the 
taxes imposed by this Chapter the 
receipts from the sale, lease or ren­
tal of, or the storage, use or other 
consumption in this State of tan­
gible personal property used by any 
person engaged in ship building or 
ship repairing to maintain, repair, or 
improve real or personal property 
leased or rented from the United 
States of America or any of its un­
incorporated agencies or instrumen­
talities or any incorporated agency 
or instrumentality of the United 
States of America wholly owned by 

the United States of America or by 
a corporation wholly owned by the 
United States of America by any per­
son engaged in ship building or ship 
repairing provided the United States 
of America or any of its unincor­
porated agencies or instrumentalities 
or any incorporated agency or in­
strumentality of the United States of 
America wholly owned by the United 
States of America or a cornoration 
wholly owned by the United States of 
America pays the lessee or renter 
thereof therefor. 

(d) The exemption contained in 
this Chapter with respect to ship 
repairing shall apply and be effec­
tive regardless of whether or not 
the contract for such ship repairing 
contains a lump sum price covering 
both the performance of the services 
and the furnishing of the necessary 
incidental tangible personal property. 

( e) The purposes of this subsection 
(4) is to clarify existing law and 
merely expresses the original inten­
tion of the Legislature. The wc,rd ship 
wherever used in this subsection { 4) 
shall mean and include ship, vessel 
and barge, of any kind, type or de­
scription. 

COLE 
SCHWARTZ 

The amendment was read and 
failed of adoption. 

Senator Watson offered the follow­
ing amendment to the bill: 

Amend House Bill 106, Article 
20.04, Section (Q) fourth paragraph 
(1) to read as follows: "processing 
tangible personal property, or process­
for sale as tangible personal prop­
erty." 

The amendment was read and 
failed of adoption. 

Senator Kazen offered the follow­
ing amendment to the bill: 

Amend Art. 20.04 to H. B. 106 by 
adding a new section B (5) to read 
as follows: 

Work Clothes. 
(1) There are exempted from the 

taxes imposed by this bill the receipts 
from the sale, storage, use or other 
consumption in this State of any 
single article of outer wearing ap­
parel, the retail price of which is 
less than Ten Dollars ($10). 

(2) For the purpose of this sec­
tion any components of outer wear-
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ing apparel ordinarily sold or olfered 
for sale as a pair, auit, or ensemble 
aha11 be when sold deemed to be the 
sale of a Bingle article. 

The amendment was read. 

Question-Shall the amendment by 
Senator Kazen to H. B. No. 106 be 
adopted? 

On motion of Senator Hardeman 
the Senate at 11 :66 o'clock a.m. took 
recess until 2:00 o'clock p.m. today. 

After 8-

The President called the Senate to 
order at 2:00 o'clock p.m. today. 

Menage from the Boaae 

Hall of the House of Representatives 
Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House 
has passed the following: 

H. B. No. 722, A bill to be entitled 
"An Act amending Article 913, P. C., 
1925 (relating to the taking of fish 
and wildlife for propagation) zoolog· 
ical gardens, or scientific purposes; 
and declaring an emergency." 

Respectfully submitted, 
DOROTHY HALLMAN, 

Chief Clerk, House of Representatives 

Bouse Bill 106 on Second Reading 

The Senate resumed the considera· 
tion of the pending buaineaa, same 
being B. B. No. 106 on its second 
reading and passage to third reading 
(the bill having been read the sec­
ond time this morning with an amend­
ment by Senator Kazen pending.) 

Question-Shall the amendment by 
Senator Kazen to H. B. No. 106 be 
adopted! 

Question on adoption of the amend­
ment, yeas and nays were demanded. 

The amendment failed of adoption 
by the following vote: 

Yeaa-2 

Harrington Kazen 

Aikin 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hardeman 
Hazlewood 
Herring 
Kennard 
Krueger 

Naya-2' 
)lolfett 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Hall 

Absent 

Moore 

Absent-Exeused 

Spears 

Pair 

Senator Bates (present), who would 
vote Yea, with Senator Creighton (ab­
sent), who would vote Nay. 

Senator Strong olfered the follow­
ing amendment to the bill: 

Amend H. B. 106 by deleting the 
period at the end of line 46 on page 
14, insert a comma in lien thereof 
and add the following: "provided that 
wood shavings used in chicken houses 
shall be included within the term 'ag­
ricultural products' as used herein." 

STRONG 
DIES 

The amendment was read and failed 
of adoption. 

Senator Hall olfered the following 
amendment to the bill: 

Amend Section 1 of H. B. No. 106 
by adding subparagraph (6) to par­
agraph (F) of Article 20.04 quoted 
therein, to read as follows: 

"I 6) Any non-profit foundation es­
tablished for the primary purposes of 
furthering education in the field of 
political science and government, and 
the establishment of a legislative 
study and research center." 

The amendment was read and failed 
of adoption. 

The bill was passed to third read­
ing. 

HOUH Bill 106 on Third Reading 

Senator Parkhouse moved that Sen­
ate Rule 32 and the Constitutional 
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Rule reqmrmg bills to be read on 
three several days be suspended and 
that H. B. No. 106 be placed on its 
third reading and final passage. 

sage to third reading (the bill hav­
ing been read second time on yes­
terday). 

Question-Shall H. B. No. 148 be 
The motion prevailed by the follow- passed to third reading? 

ing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hall 
Hardeman 
Hazlewood 
Herring 
Kaz en 
Kennard 

Yeas-28 
Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Nays-1 
Harrington 

Absent-Excused 

Creighton Spears 

The President then laid the bill be­
fore the Senate on its third reading 
and final passage. 

The bill was read third time and 
passed by the following vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hall 
Hardeman 
Hazlewood 
Herring 
Kaz en 
Kennard 

Yeas-28 
Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Nays-1 
Harrington 

Absent-Excused 

Creighton Spears 

House Bill 148 on Second Reading 

The President laid before the Sen­
ate as pending business H. B. No. 
148 on its second reading and pas-

Senator Hall offered the follow­
ing amendment to the bill: 

Amend House Bill 145 by adding 
at the end of Section 4, Subsection 
( d) the following: 

"Actively seeking suitable work as 
used herein, shall mean that the un­
employed individual must have applied 
for suitable employment at least one 
time during each seven-day period 
prior to day of registration for un­
employment compensation benefits. 
Applicant's oral assertion or state­
ment shall be proof of such active 
seeking as above set out." 

The amendment was read. 

Pending discussion of the amend­
ment, Senator Hall by unanimous con­
sent withdrew the pending amend­
ment. 

Senator Hall then offered the fol­
lowing amendment to the bill: 

Amend H. B. No. 148 by adding 
Section 5 thereto as follows: 

"Section 5. 'Actively seeking suit­
able work,' as used herein, shall mean 
that the unemployed individual must 
have applied for suitable employ­
ment daily, excluding Saturdays, Sun­
days, and holidays, during each seven 
(7) day period prior to day of each 
registration for unemplovment com­
pensation benefits. Applicants' oral 
assertion or statement shall be proof 
of such active seeking of employment 
as above set out. Applicant at the 
time of each registration shall sign 
such forms as may be required by the 
Rules and Regulations of the Texas 
Employment Commission." 

The amendment was read and was 
adopted. 

On motion of Senator Krueger and 
by unanimous consent the caption 
was amended to conform to the body 
of the bill as amended. 

The bill as amended was passed to 
third reading. 

House Bill 148 on Third Reading 

Senator Krueger moved that the 
Constitutional Rule and Senate Rule 
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32 requiring billa to be read OD three 
1111\fe!'al clap be auapended and that 
B. B. No. 1'8 be plieed on itll third 
reading and ftnal puage. 

The motion prevailed by tbe fol­
lowing vote: 

Aikin 
Blanchard 
Calhoun 
Colson 
Crump 
Dies 
Ball 
Hardeman 
Harrington 
Hazlewood 
Herring 
Kuen 
Kennard 
Krueger 

Y..-27 

)[ofrett 
Moore 
Owen 
Parkboue 
Patman 
Ratlilf 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watllon 
Word 

Na,_2 

Bates Cole 

Absent-Exculed 

Creighton Spean 

The Preaident then laid the bill be­
fore the Senate OD ita third reading 
and ftnal puuge. 

The bill WU read third time and 
wu puled by the following vote: 

Aikin 
Blanchard 
Calhoun 
Colson 
Crump 
Dies 
Ball 
Hardeman 
Barrington 
Hazlewood 
Herring 
Kuen 
Kennard 

Bates 

Cole 

Y-26 

Krueger 
Mollett 
Owen 
Parkhoue 
Patman 
Ratlil! 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Naya--2 

Koore 

Report of Standiq C-•ltta 

Senator Kuen by ~ con­
llellt submitted the following report: 

Austin, Tau, 
Kay 2, 1961. 

Hon. Preston Smith, Prelident of the 
Senate: 
Sir: We, 10ur Committee OD ~ 

lative, Congreuional and JucliCial 
Districts, to whom wu :referred B. B. 
68, have had the same under eonaid­
eration, and we are inatructed to n­
port it back to the Senate with the 
recommendation that it do not pllll& 
but that the committee aui.titatiil do 
paaa and be printed in lieu of the 
original bilt 

KAZEN, Cliaimwi. 

C. S. H. B. No. 88 wu read the 
first time. 

House Concurrent a.Glatloa H 
on Second ReUlng 

On motion of Senator Blanchard 
and by unanimoua coment, the res-: 
lar order of buain- wu aupendecl 
to take up for conllideration at this 
time on ita second reading the fol­
lowing reeolution: 

H. C. R. No. 2.!, Memorialhdng the 
Congreu of the united Statea to eall 
a convention for the purpoee of Pn>­
poeing an amendment to Article V of 
the Constitution of the United State& 

The resolution wu read and wu 
adopted. 

Rsonl of v ete 
Senator Patman asked to be n­

corded aa voting "NaT' on the adop­
tion of the above reeolution. 

Bouse Bill 78J on Swoncl Reading 

On motion of Senator Owm and 
by unanimous -t. the nplar 
order of ~ wu BUBpended to 
take up for conllideration at this 
time on ita second reading and paa­
uge to third reacling: 

H. B. No. 782, A bill to be entitled 
"An Act amending Section 467 Boue 
Bill No. 77, SecOnd Called ~. 
«th Legislature aa such haa been 
heretofore ;;;;meted, beiu the Tuaa 
Liquor Control Act, ancl being the 
Act earried in Vemon'1 Penal Code 
aa Article 688 and 887,, by adcliq to 
Section 16 of Article 1 a MW' pua­
graph t.o be deslpated (7b) to pza.. 
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vide for a United States bonded 
liquor export permit authorizing the 
holder thereof to engage in the busi­
ness of importing, transporting, and 
warehousing United States bonded 
liquor and the exporting of the same 
in less than wholesale quantities; 
etc.; and declaring an emergency." 

The bill was read second time and 
passed to third reading. 

House Bill 782 on Third Reading 

Senator Owen moved that the Con­
stitutional Rule and Senate Rule 32 
requiring bills to be read on three 
several days be suspended and that 
H. B. No. 782 be placed on its third 
reading and final passage. 

The motion prevailed by the fol­
lowing vote: 

Bates 
Blanchard 
Calhoun 
Colson 
Crump 
Dies 
Hall 
Hardeman 
Harrington 
Hazlewood 
Kaz en 
Kennard 

Aikin 

Yeas---24 

Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Strong 
Watson 
Word 

Nays---1 

Present-Not Voting 

Herring Schwartz 

Absent 

Cole Rogers 

Absent-Excused 

Creighton Spears 

The President then laid the bill be­
fore the Senate on its third reading 
and final passage. 

The bill was read third time and 
was passed. 

Resolutions Signed 

The President signed in the pres­
ence of the Senate after the caption 
had been read, the following enrolled 
resolutions: 

H. C. R. No. 70, Recalling H. B. 

No. 359 from Governor's Office for 
certain corrections. 

H. C. R. No. 74, Respectfully re­
questing the Governor to return 
House Bills Numbers 314, 316 and 
317 to the Enrolling and Engrossing 
Clerk of 1J1e House for certain cor­
rections. 

Reports of Standing Committees 

Senator Dies by unanimous consent 
submitted the following report: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate: 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to whom was 
referred H. B. No. 984, have had the 
same under consideration, and we are 
instructed to report it back to the 
Senate with the recommendation that 
it do pass and be printed. 

DIES, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate: 
Sir: We, your Committee on Coun­

ties, Cities and Towns, to whom was 
referred H. B. No. 574, have had the 
same under considerationt and we are 
instructed to report it oack to the 
Senate with the recommendation that 
it do pass and be printed. 

DIES, Chairman. 

Senator Parkhouse, by unanimous 
consent, submitted the following re­
ports: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate: 
Sir: We, your Committee on Water 

and Conservation, to whom was re­
ferred H. B. No. 488, have had the 
same under consideration1 and we are 
instructed to report it oack to the 
Senate with the recommendation that 
it do pass and be printed. 

PARKHOUSE, Chairman. 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate: 
Sir: We, your Committee on Water 

and Conservation, to whom was re-
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ferred H. B. No. 1008, have bad the 
aame under consideration1 an.d we are 
inatructed to report it DaCK to the 
Senate with the recommendation that 
it do pa1111 and be printed. 

PARKHOUSE, Chairman. 

Senator Dies by unanimous conaent 
submitted the following report: 

Austin, Texas, 
May 2, 1963. 

Hon. Preston Smith, President of the 
Senate: 
Sir: We, your Committee on Coun­

ties, Cities and Towna1 _to which was 
referred H. B. No. w2, have had 
the same under consideration, and 
we are instructed to report it back to 
the Senate with the recommendation 
that it do pau and be printed. 

DIES, Chairman. 

House Bill 579 Ordered Not Printed 

On motion of Senator Owen and 
by unanimous consent H. B. No. 579 
was ordered not printed. 

Houae Bill 574 Ordered Not Printed 

On motion of Senator Cole and by 
unanimous consent H. B. No. 574 was 
ordered not printed. 

House Bill 984 Ordered Not Printed 

On motion of Senator Cole and by 
unanimous consent H. B. No. 984 was 
ordered not printed. 

House Bill 488 Ordered Not Printed 

On motion of Senator Parkhouse 
and by unanimous consent H. B. No. 
488 was ordered not printed. 

House Bill 1008 Ordered Not Printed 

On motion of Senator Parkhouse 
and by unanimous consent H. B. No. 
1008 was ordered not printed. 

Additional Copies of 
Senate Resolutions 484 and 482 

Ordered Printed 

On motion of Senator Reagan and 
by unanimous consent 10 extra copies 
of S. R. No. 484 and 6 extra copies of 
S. R. No. 482 were ordered printed. 

Senate Bill 493 on First Reading 

By unanimous consent the follow­
ing local bill was introduced, read 

first time and referred to the commit­
tee indicated: 

By Senator Hall: 
S. B. No. 493, A bill to be entitled 

"'An Act authorizing the employment 
of a stenographer or secretary for 
the County Judge in all counties of 
the State having a population of not 
less than forty-one thouaand (41,000) 
inhabitants and not more than forty­
three thousand ( 43,000) inhabitants 
according to the laat preceding Fed­
eral Census; and declaring an emer­
gency." 

To the Committee on Counties, 
Cities and Towna. 

House Bm 992 Ordered Not Printed 

On motion of Senator Schwartz 
and by unanimous consent H. B. No. 
992 was ordered not printed. 

House Bill 48 on Second Reading 

The President laid before the Sen­
ate on its second reading and pasaage 
to third reading: 

H. B. No. 48. A bilJ to be entitled 
"'An Act amending the Texaa Motor 
Vehicle Safety-Responsibility Act re­
lating to the deposit of security fol­
lowing certain accidents, the proof 
of financial responsibility in certain 
instances, the suspension of certain 
licenses, registrations and non-resi­
dent operating privileges, and certain 
penalties; providing for aeverability; 
and declaring an emergency." 

The bill was read second time. 

Senator Moore offered the follow­
ing amendment to the bill: 

Amend H. B. No. 48 by deleting all 
of page 11, and substituting in lieu 
thereof the following: 

Sec. 9. Section 9 of Article III of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 9. The Security required 
under this article may be by cash de­
posit or by bond written by an insur­
ance company having a capital of 
$500,000.00 or more, duly authorized 
to execute surety bonds m this State 
in the amount the Department may 
require or in such other form and in 
such amount as the Department may 
require but in no caae lesa than 
$250.00 nor in excesa of the limits 
specified in Section 6 in reference to 
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the acceptable linrits of a policy. The 
person depositing security shall spe­
cify in writing the person or persons 
on whose behalf the deposit is made 
and, at any time while such deposit 
is in the custody of the Department 
or the State Treasurer of the State of 
Texas, the person depositing it may, 
in writing, amend the specification of 
the person or persons on whose behalf 
the deposit is made to include an ad­
ditional person or persons; provided. 
however, that a single deposit of se­
curity shall be applicable only on be­
half of persons required to furnish 
security because of the same accident 
and the same motor vehicle. 

"The Department may reduce the 
amount of security ordered in any 
case within sb: ( 6) months after the 
date of the accident if, in its judg­
ment, the amount 01·dered is exces­
sive. In case the security originally 
ordered has been deposited the ex­
cess deposited over the reduced 
amount ordered shall be returned to 
the depositor or his personal repre­
sentative forthwith, notwithstanding 
the provisions of Section 1 O." 

Sec. 10. Section 10 of Article III of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 10. 'Cash' Security de­
posited in compliance with the re­
quirements of this Article shall be 
placed by the Department in" 

The amendment was read and was 
adopted. 

Senator Bates offered the follow­
ing amendment to the bill: 

Amend H. B. No. 48 by striking all 
of Section 13 therefrom and substi­
tuting in lieu thereof the following: 

"Section 13. Section 13 of the Tex­
as Motor Vehicle Safety Responsibili­
ty Act is amended to read hereafter 
as follows: 

"Section 13. (a) Upon the receipt 
of a certified copy of a judgment, the 
Department shall forthwith suspend 
the license and all registrations and 
any non-resident's operating privilege 
of any person against whom such 
judgment was rendered, except as 
hereinafter otherwise provided in this 
Section and in Section 16 of this Act. 

(b) If the judgment creditor con­
sents in writing, in such form as the 
Department may prescribe, that the 
judgment debtor be allowed license 

and registration or non-resident's op­
erating privilege, the same may be 
allowed by the Department, in its 
discretion, for six (6) months from 
the date of such consent and there­
after until such consent is revoked 
in writing, notwithstanding default 
in the payment of such judgment, or 
of any installments thereof prescribed 
in Section 16, provided the judgment 
debtor furnishes proof of financial re­
sponsibility. 

( c) Notwithstanding any other pro­
vision of this Act any person whose 
license, registration or non-resident's 
operating privilege has been sus­
pended, or is about to be suspended 
or shall become subject to suspension 
under this Article, may relieve him­
self from the effect of the judgment 
by filing with the Department satis­
factory evidence that there was in 
effect at the time of the accident out 
of which the judgment arose a policy 
of liability insurance covering the 
operation of the motor vehicle in­
volved and filing with the Department 
an affidavit stating that at the time 
of the accident upon which the judg­
ment has been rendered he was in­
sured, that the insurer is liable to pay 
such judgment and the reason, if 
known, why the insurance company 
has not paid the judgment. He shall 
also file the original policy of insur­
ance or a certified copy thereof, if 
available, and such other documents 
as the Department may require to 
show that the loss, injury, or damage 
for which the judgment was ren­
dered, was covered by the policy of 
insurance. 

If the Department is satisfied from 
such papers that the insurer was au­
thorized to issue the policy of insur­
ance in this State at the time of issu­
ing the policy and that such insurer 
is liable to pay such judgment, at 
least to the extent and for the 
amounts provided in this Article, the 
Department shall not suspend the li­
cense, registration or non-resident's 
operating privilege, or if already sus­
pended, shall reinstate them. 

Any person whose license, registra­
tion or non-resident's operating priv­
ilege has heretofore been suspended 
under the provisions of this Article 
may take advantage of this section." 

The amendment was read and was 
adopted. 

Senator Richter offered the follow­
ing amendment to the bill: 
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Amend Section 4 of H. B. No. 48 
by renumbering paragraphs 3, 4 and 
Ii of Subsection ( c) of quoted Section 
Ii as paragraphs 4, 5 and 6 respec­
tively, and by addinJr thereto a new 
paragraph 3, which tihall read as fol­
lows: 

"3. To any perllOD. employed by the 
government of the Umted states, 
when such person is acting within 
the scope or ofllce of hi• employment." 

the amount of Five Thouaand Dol­
lars ( $5,000) because of injury to or 
destruction of propertY of others in 
any one accident.' 

Sec. 2. Section 4 of Article III of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follOWll: 

"Section 4. The ~tor of 119917 
motor vehicle which ia in anr, manner 
involved in an accident within the 

The amendment was read and was State, in which any person is killed 
adopted. or injured or in which damage to 

the property of any one person, in­
Senator Strong olfered the follow- eluding himself, to an apparent extent 

ing amendment to the bill: of at least One Hundred Dollars 
Amend H. B. 48 by deleting from 

line 63, on page 2, from lines 9 and 
10, on page 3, and from line 23 on 
p~g:e Ii the words "Two Hundred and 
Fifty bollars ($260)" and insert in 
lieu thereof the word "One H1llldred 
Dollars ($100)." 

( $100) is sustained, ahall within ten 
(10) days after such accident report 
the matter in writing to the DllJ)Ut­
ment. Such report, the form of which 
shall be prescribed by the ~ 
ment, shall contain information to en­
able the Department to determine 
whether the requiremeJlts for the de­

Tbe amendment was read and was posit of security under Section Ii are 
adopted. inapplicable by reason of the mat-

ence of insurance or other exeep­
Senator Strong olfered the follow- tions specified in this Act. Any writ-

ing amendment to the bill: ten report of accident in accordance 
with Section 44, Chapter 421, Acts 

Amend H. B. 48 by deleting. there- of the Fiftieth Legislature, Renlar 
from Sec. 22 contained on line 37 Session, 1947, as laat am8ndeil II)' 
through 62 on page 10 thereof. Chapter 363, Acts of the Fifty-third 

Legislature, ReltUlar Senion, 1963, 
compiled as Artfcle 670ld, Section '4, 

On motion of Senator Dies the Vernon's Texas Civil Statutee, if ac-
amendment was tabled. tually made to the Department, shall 

be su1Beient provided it also contains 
Senator Watson olfered the follow- the information required herein. The 

ing amendment to the bill: Department may re1y upon the accu-
racy of the information nnl- and 

Amend H. B. 48 by striking out until it has reason to believe that the 
all below the enacting clause and sub- information is erroneous. If such op­
stitute the following: erator be physically inc:&pable of mak-

Section 1. Subsection 10 of Section ing such report, the owner of the 
1 of Article 1 of the Texas Motor motor vehicle involved in such acci­
Vebicle Safety-Responsibility Act is dent shall, within ten (10) days after 
amended to read heleafter as follows: learning of the accident, make sucll 

"10. 'Proof of Financial Responsi- report. The operator or the owner 
bility.' Proof of ability to respond in shall furnish such additional rele­
damages for liability, on aeco'Ullt of vant information as the Department 
accidents occnrring subsequent to the shall require.'' 
etl'ective date of aaid proof, arising Sec. 3. Section Ii of Article m of 
out of the ownership, niaintenance or the Texas M!otor Vehiele Safety-Re­
use of a motor vehicle, in the amount sponsibility Act is amended to read 
of Five Thousand Dollars ($5,000) be- hereafter as follows: 
cause of bodily injury to or death of "Section 5. (a) If twenty (20) days 
one person in an,. one accident, and after the recei\>1! of a ~rt of a mo­
aubject to said limit for one person, tor vehicle accident witliin tbia State 
in the amount of Ten Thousand Doi- which has resulted in~ injury or 
lars ('10,000) because of bodily in- death, or damap to the pzoperty of 
jury to or death of two (2) or more any one person of at leaat One Hun­
persons in any one accident, and in dred Dollars ($100), the Department 

The amendment was read. 
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does not have on file evidence satis­
factory to it that the person who 
would otherwise be required to file 
security under Subsection (b) of this 
Section has been released from liabil­
ity, or has been finally adjudicated 
not to be liable, or has executed a duly 
acknowledged written agreement pro­
viding for the payment of an agreed 
amount in installments with respect 
to all claims for injuries or damages 
resulting from the accident, the De­
partment shall determine the amount 
of security which shall be sufficient 
in its judgment, and in no event less 
than Two Hundred and Fifty Dol­
lars ($250) to satisfy any judgment 
or judgments for damages resulting 
from such accident as may be recov­
ered against each operator or owner. 

"(b) The Department shall, within 
sixty (60) days after the receipt of 
such report of a motor vehicle acci­
dent, suspend the license and all reg­
istrations of each operator and owner 
of a motor vehicle in any manner in­
volved in such accident, and if such 
operator or owner is a nonresident 
the privilege of operating a motor ve­
hicle within this State, and the priv­
ilege of the use within this State of 
any motor vehicle owned by him, un­
less such operator, owner or oper­
ator and owner shall deposit security 
in the sum so determined by the De­
partment and in no event less than 
Two Hundred and Fifty Dollars 
( $250), and unless such operator and 
owner shall give proof of financial 
responsibility; provided notice of such 
suspension shall be sent by the De­
partment to such operator and owner 
not less than two (2) days prior to 
the effective date of such suspension 
and shall state the amount reauired as 
security and the necessity for proof 
of financial responsibility. Where er­
roneous information is given the De­
partment with respect to the matters 
set forth in Subdivisions 1, 2 and 3 
of Subsection ( c) of this Section, it 
shall take appropriate action as here­
inbefore provided, within sixty ( 60) 
days after receipt by it of correct in­
formation with respect to said mat­
ters. 

"(c) This Section shall not apply 
under the conditions stated in Section 
6 nor: 

"1. To such operator or owner if 
such owner had in effect at the time 
of such accident a motor vehicle lia­
bility policy with respect to the mo­
tor vehicle involved in such accident; 

"2. To such operator, if not the 
owner of such motor vehicle, if there 
was in effect at the time of such ac­
cident a motor vehicle liability policy 
or bond with respect to his opera­
tion of motor vehicles not owned by 
him· 

"3. To such operator or owner if 
the liability of such operator or own­
er for damages resulting from such 
accident is, in the judgment of the 
Department, covered by any other 
form of liability insurance policy or 
bond; nor 

"4. To any person qualifying as a 
self-insurer under Section 34 of this 
Act, or to any person operating a 
motor vehicle for such self-insurer. 

"No such policy or bond shall be 
effective under this Section or under 
Section 7 unless issued by an insur­
ance company or surety company au­
thorized to write motor vehicle liabil­
ity insurance in this State, except 
that if such motor vehicle was not 
registered in this State, or was a 
motor vehicle which was registered 
elsewhere than in this State at the 
effective date of the policy, or the 
most recent renewal thereof, such 
policy or bond shall not be effective 
under this Section unless the insur­
ance company or surety company if 
not authorized to do business in this 
State shall execute a power of attor­
ney authorizing the Department to ac­
cept service on its behalf of notice or 
process in any action upon such pol­
icy or bond arising out of such acci­
dent; providing, however, every such 
policy or bond is subject, if the ac­
cident has resulted in bodily injury 
or death, to a limit, exclusive of in­
terest and costs, of not less than Five 
Thousand Dollars ($5,000) because of 
bodily injury to or death of one per­
son in any one accident and, subject to 
said limit for one person, to a limit of 
not less than Ten Thousand Dollars 
($10,000) because of bodily injury to 
or death of two (2) or more persons 
in any one accident, and, if the acci­
dent has resulted in injury to or de­
struction of property, to a limit of not 
less than Five Thousand Dollars 
($5,000) because of injury to or de­
struction of property of others in any 
one accident. 

" ( 5) Wherever the word 'bond' ap­
pears in this Section or this Act, it 
shall mean a bond filed with and ap­
proved by the Department of Public 
Safety." 

Sec. 4. Section 6 of Article III of 
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the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 6. The requirements as to 
security, proof of financial responsi­
bility and suspension in Section 5 shall 
not apply: 

"1. To the operator or the owner 
of a motor vehicle involved in an ac­
cident wherein no injury or damage 
was caused to the person or property 
of any one other than such operator 
or owner; 

"2. To the operator or the owner 
of a motor vehicle legally parked at 
the time of the accident; 

"3. To the owner of a motor ve­
hicle if at the time of the accident 
the vehicle was being operated with­
out his permission, express or implied, 
or was parked by a person who had 
been operating such motor vehicle 
without such permission; nor 

"4. If, prior to the date that the 
Department would otherwise suspend 
license and registration of nonresi­
dent's operating privilege under Sec­
tion 5, there shall be filed with the 
Department evidence satisfactory to 
it that the person, who would other­
wise have to file security and proof, 
has been released from liability or 
been finally adjudicated not to be 
liable or has executed a duly ac­
knowledge written agreement pro-

"3. Evidence satisfactory to the 
Department has been filed with it of 
a release from liability, or a final ad­
judication of nonliability, or a duly 
acknowledged written agreement, in 
accordance with Subdivision 4 of 
Section 6; provided, however in the 
event there shall be any de~ault in 
the payment of installment under any 
duly acknowledged written agree­
ment, then upon notice of sudi de­
fault, the Department shall forthwith 
suspend the license and registration 
or nonresident's operating ~rivilege 
of such person defaulting which shall 
not be restored unless and until 

"(a) Such person deposits and 
thereafter maintains security as re­
quired under Section 5 in such amount 
as the Department may then deter­
mine and files proof of financial re­
sponsibility; or 

"(b) Two (2) years shall have 
elapsed following the date when such 
security was required and during 
such period no action upon such 
agreement has been instituted in a 
court in this State, provided such per­
son gives proof of financial respon­
sibility." 

Sec. 6. Article III of the Texas Mo­
tor Vehicle Safety-Responsibility Act 
is amended by adding thereto a new 
Section to be known as Section 7 A, 
which shall read as follows: 

viding for the payment of an agreed "Reinstatement-Fees 
amount in installments, with respect "Section 7A. Whenever a license or 
to all claims for injuries or damages registration, or nonresident's operat­
resulting from the accident." ing privilege is suspended and the 

Sec. 5. Section 7 of Article III of filing of proof of financial reaponsi­
the Texas Motor Vehicle Safety- bility is, under this Article, made a 
Responsibility Act is amended to prerequisite to reinstatement thereof, 
read hereafter as follows: or to the issuance of a new license 

"Section 7. The license and regis- or registration, no such license or reg­
tration and nonresident's operating istration, or nonresident's operating 
1>rivilege suspended as provided in privilege shall be reinstated or new 
Section 5 shall remain so suspended license or registration shall be iBBued 
and shall not be renewed nor shall unless the licensee or registrant or 
any such license or registration be nonresident, in addition to complying 
issued to such person until: with other provisions of this Article, 

"1. Such person shall deposit and pays to the Department a fee of Ten 
file or there shall be deposited and Dollars ( $10) in addition to any oth­
filed on his behalf the security and er fees which may be required by 
proof required under Section 5 and law. Only one such fee shall be paid 
under this Section; or by any one person regardless of the 

"2. Two (2) years shall have number of hcenses and registrations 
elapsed following the date of such to be reinstated for or iBBued to such 
accident and evidence satisfactory to person in connection with such pay­
the Department has been filed with ment. 
it that during such period no action "The fees paid pursuant to this 
for damages arising out of the ac- Section shall be used by the Depart­
cident has been instituted provided m~nt to. a¥,nister the provisions of 
such person files proof of financial this Article. 
responsibility; or I Sec. 7. Subsection (e) of Section 
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8 of Article III of the Texas Motor 
Vehicle Safety-Responsibility Act is 
amended to read hereafter as follows: 

"(c) Upon receipt of such certifica­
tion that the operating privilege of 
a resident of this State has been 
suspended or revoked in any such 
other state pursuant to a law pro­
viding for its suspension or revoca­
tion for failure to deposit security for 
the payment of judgments arising 
out of a motor vehicle accident or to 
file proof of financial responsibility, 
under circumstances which would re­
quire the Department to suspend a 
nonresident's operating privilege had 
the accident occurred in this State, 
the Department shall suspend the li­
cense and all the registrations of such 
resident. Such suspension shall con­
tinue until such resident furnishes 
evidence of his compliance with the 
law of such other state relating to 
the deposit of such security and proof 
of financial responsibility." 

Sec. 8. Section 9 of Article III of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 9. The security requil·ed 
under this Article shall be in such 
form and in such amount as the De­
partment may require but in no case 
less than Two Hundred and Fifty 
Dollars ($250) nor in excess of the 
limits specified in Section 5 in ref­
erence to the acceptable limits of a 
policy. The person depositing security 
shall specify in writing the person or 
persons on whose behalf the deposit 
is made and, at any time while such 
deposit is in the custody of the De­
partment or the State Treasurer of 
the State of Texas, the person de­
positing it may, in writing, amend 
the specification of the person or 
persons on whose behalf the deposit is 
made to include an additional per­
son or persons; provided, however, 
that a single deposit of security shall 
be applicable only on behalf of per­
sons required to furnish security be­
cause of the same accident and the 
same motor vehicle. 

"The Department may reduce the 
amount of security ordered in any 
case within six ( 6) months after the 
date of the accident if, in its judg­
ment, the amount ordered is excessive. 
In case the security originally or­
dered has been deposited the excess 
deposited over the reduced amount 
ordered shall be returned to the de­
positor or his personal representa-

tive forthwith, notwithstanding the 
provisions of Section 10.'' 

Sec. 9. Section 10 of Article III 
of the Texas Motor Vehicle Safety­
Responsibility Act is amended to read 
hereafter as follows : 

"Section 10. Security deposited in 
compliance with the requirements of 
this Article shall be placed by the 
Department in the custody of the 
State Treasurer and shall be applic­
able only to the payment of a judg­
ment or judgments rendered against 
the person or persons on whose be­
half the deposit was made, for dam­
ages arising out of the accident in 
question in an action at law, begun 
not later than two (2) years after 
the date of such accident, or within 
two (2) years after the date of de­
posit of any security under Subdivi­
sion 3 of Section 7, or to the payment 
in settlement, agreed to by the de­
positor, of a claim or claims arising 
out of such accident. Such deposit 
or any balance thereof shall be re­
turned to the depositor or his per­
sonal representative when evidence 
satisfactory to the Department has 
been filed with it that there has been 
a release from liability, or a final 
adjudication of nonliability, or a duly 
acknowledged agreement, in accord­
ance with Subdivision 4 of Section 
6, or whenever, after the expiration 
of two (2) years from the date of the 
accident, or within two (2) years aft­
er the date of deposit of any security 
under Subdivision 3 of Section 7, the 
Department shall be given reason­
able evidence that there is no such 
action pending and no judgment ren­
dered in such action left unpaid.'' 

Sec. 10. Section 11 of Article III of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 11. Neither the report re­
quired by Section 4, the statement, 
whether filed or not, required by Sec­
tion 17 A, the action taken by the De­
partment pursuant to this Article, 
the findings, if any, of the Depart­
ment upon which such action is based, 
nor the security or proof of financial 
responsibility filed as provided in this 
Article shall be referred to in any 
way, nor be any evidence of the neg­
ligence or due care of either party, 
at the trial of any action at law to 
recover damages." 

Sec. 11. Subsection ( c) of Section 
12 of Article IV of the Texas Motor 
Vehicle Safety-Responsibility Act is 
amended to read hereafter as follows: 
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"(c) Tbe deik of tbe ~ or ferrecl to lhall, for the Jl1ll1ICIM of 
the judp of a court wblch Jiu no thia Act only, be ~ llatiilled: 
clerk, In which anJ' con'fiction for "1. When Five Thouaancl DaUan 
violation of a motlor fthide Jaw ill ( Sfi,000) bu been credited upon anJ' 
rendered, or In wllieb a penon jucfsment or Judsmmta nmdared In 
ebarpd with violatlan of a motior ,,._ - of tbat -t beeaue of 
hicle Jaw hu forfeited bail, lball for- bodilJ' lnjur,. to or death of one per­
ward lmmediat.elJ' to the l;)epartment 10D U the reault of anJ' - acddint; 
a eertifted COPJ' of the Jud21Dent, or- "2 When aubJect to IUeh limit 
der or record of other aetfon of tbe of Five Tb0uuna Dollan (Sli.000) 
court. If an,. ~ bu pleaded because of bodil~ inJurJ' to or d-*11 
ruilt,. to an,. otraM the conviction of one perlOD the sum of Ten Thou­
for which tbe Department ill. required .. nd Dollan ($10,000) bu been ered­
to auapend or revote the li- of ited upon &nJ' ju~t or judpienta 
aueh penon, the deik or judp ahall rendered in exceu of that -t be­
forward immediatelJ' a certified COPJ' cause of bodilJ' lnjur,. to or death of 
showing that auch pla ~ ~ ~- two (2) or more pe1WD8 u then­
en. ThlS COPJ' llhall be pnma faeie l!Vl· auJt of anJ' one accident; or 
den.- of tlie conviction, pla oi: otber .. 3• When Five Thouaancl Do1Jan 
~on atated. Where a pe~ 1• Cl!>"· (Sfi,000) bu been credited apon aDJ' 
vi~ of anJ' tr&!Bc violation. commg judgment or ju~ta rendered In 
Within the J.>roviaiona of Section 17A exeen of tbat amount becaue of !n­
or bu forfe1~ ball on such a charge, jur,. to or destruction of propen,. of 
the derk or Judp, u the case m&J' be, others u a reault of &DJ' one Mcldimt· 
ahall forward to the Department a ., . ' 
report thereof which lhall include in- . Provided, however, p&J'.llleDtB made 
formation u to whether or not there m Htt!eme.nta of &DJ' claima because 
wu in etfect at the time of the vio- of bodily mJur,.1 death or prol)8J'tJ' 
lation a motor vehicle liability policy ~ arimng rram a. motor 'rihldit 
or bond or other form of liabilicy in- ~eident ahall be credited in redu~ 
auranee policy or aaid person wu ti~n of ~ .~ta provided for m 
Hit-insured with respect to the op- this Sec:tion. 
oration of the motor vehicle involved. See. U. Section 17 of Article IV of 
The Department shall prepare • the Texas Motor Vehicle Safet,.-B. 
memorandum ahowing the dut,. of the aponaibilicy Act ill amended to read 
clerk or court under this Subeeetion hereafter u followa: 
ineluding a list of thoH otfenaea the "Sec:tion 17. (a) Whenever the De­
convietion for which the Department l!artment, under any Jaw of thla 
i• required to 81Upend or revoke the State, auapenda or revvte. the U­
li- of &DJ' person and a copy of eenae of &nJ' penon upon reeantng 
such memorandum shall be mailed by record of a conviction or a forfeiture 
the Department, on or before Janu- of bail, the Department aha1I ahlo au. 
ary 1, 1964, to ever,. court having pend the re~tiona for all motor 
onfinal Jurisdiction of any otfenae vehicles registered In the name of 
which involves a report to the De- such person, and whenever the De­
partment under thill Subsection." partment shall recelYe record of a 

See. 12. SubHetion (a) of Section P!ell: of gulley to any•- the~-
18 of Article IV of the Texas Motor Vleti!'ft for which the Department 1a 
Vehicle Safet,.-Reaponaibilicy Act la 1'."11111red to auapend or revoke the 
amended to read hereafter aa follows: license of any penon, the Department 

.. . shall Immediately auapen4 the rqia-
( a) Upon the receipt of • cert!- tratlona for all motor fthlclea NCI• 

fled copy of a j~ent, the Depa~ tered In the name of aueh penon, ex­
ment shall forthW?th suspend the h- eept that the Department aha1I not 
cenae !'"d all regi~tlona. ~nd &nJ' suspend any such regilltratlona, un­
nonreB1dent'a operating pnvilege of 1- otherwiH requ.iNd bJ' law, If 
any person against whom such judg- such raon bu previously p'9911 or 
ment waa J'O!ldered t?Xeept u ~ereln- •hall l:mediately give and thereafter 
after otherWIH provided in this See- maintain roof of llnaneial reaponlli­
tion and In Section 16 of this Act." bility witC respect to all motor ,,._ 

Sec. 13. Sec:tion 16 of Article IV of hiclea registered hJ' auch pe-. 
the Texas Motor Vehicle Safet,.-Re- "(b) Whenever the ~rtment un­
aponllibillcy Act ill amended to read der any Jaw of this State, Aapenda 
hereafter u follows: or revokes the license of any penon 

"Section 16. Judgments herein re- upon receiving record of a conVletion 
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or suspends the registrations of any 
person upon receiving record of a 
plea of guilty, and such person was 
not the owner of the motor vehicle 
used at the time of the violation re­
sulting in the conviction or the plea 
of guilty, the Department shall also 
suspend the license and all registra­
tions in the name of the owner of 
the motor vehicle so used, if such 
vehicle was operated with such own­
er's permission or consent at the time 
of the violation unless such owner 
has previously given or shall immedi­
ately give and thereafter maintain 
proof of financial responsibility with 
respect to all motor vehicles regis­
tered by any such person. 

"(c) Licenses and registrations sus­
pended or revoked under this Section 
or under Section 17 A shall remain 
suspended or revoked and shall not at 
any time thereafter be renewed nor 
shall any license be thereafter is­
sued to such person, nor shall any 
motor vehicle be thereafter registered 
in the name of such person until per­
mitted under the Motor Vehicle Laws 
of this State and not then unless and 
until he shall give and thereafter 
maintain proof of financial responsi­
bility. 

" ( d) If a person is not licensed, 
but by final order or judgment is con­
victed of or forfeits any bail or col­
lateral deposited to secure an appear­
ance for trial for (or pleads guilty to 
any such offense) any offense re­
quiring the suspension or revocation 
of license, or for operationg a motor­
vehicle upon the highways without 
being licensed to do so, or for oper­
ating an unregistered motor vehicle 
upon the highways, no license shall 
thereafter be issued to such person 
and no motor vehicle shall continue 
to be registered or thereafter be reg­
istered in the name of such person 
until he shall give and thereafter 
maintain proof of financial responsi­
bility. 

" ( e) Whenever the Department sus­
pends or revokes a nonresident's op­
erating privilege by reason of a con­
viction, forfeiture of bail or a pJ.ea 
of guilty, such privilege shall remain 
so suspended or revoked unless such 
person shall have previously given or 
shall immediately give and thereafter 
maintain proof of financial respon­
sibility." 

Sec. 15. Subsections (a) and (b) 
of Section 21 of Article IV of the 
Texas Motor Vehicle Safety-Respon-

sibility Act are amended to read here­
after as follows: 

"Section 21. (a) A 'motor vehicle 
liability policy,' as said term is used 
in this Act shall mean an owner's or 
an operator's policy of liability insur­
ance, certified as provided in Section 
19 or Section 20 as proof of financial 
responsibility, and issued, except as 
otherwise provided in Section 20, by 
an insurance company duly authorized 
to write motor vehicle liability insur­
ance in this State, to or for the ben­
efit of the person named therein as 
insured. 

"(b) Such owner's policy of liabil­
ity insurance: 

"1. Shall designate by explicit de­
scription or by appropriate reference 
all motor vehicles with respect to 
which coverage is thereby to be grant­
ed; and 

"2. Shall pay on behalf of the in­
sured named therein and any other 
person, as insured, using any such 
motor vehicle or motor vehicles with 
the express or implied permission of 
such named insured, all sums which 
the insured shall become legally ob­
ligated to pay as damages arising out 
of the ownership, maintenance or use 
of such motor vehicle or motor ve­
hicles within the United States of 
America or the Dominion of Canada, 
subject to limits exclusive of interest 
and costs, with respect to each such 
motor vehicle, as follows: "Five Thou­
sand Dollars ( $5,000) because of bod­
ily injury to or death of one person 
in any one accident and, subject to 
said limit for one person, Ten Thou­
sand Dollars ($10,000) because of bod­
ily injury to or death or two (2) or 
more persons in any one accident, and 
Five Thousand Dollars ( $5,000) be­
cause of injury to or destruction of 
property of others in any one acci­
dent." 

Sec. 16. Section 25 of Article IV of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended to read 
hereafter as follows: 

"Section 25. (a) Proof of financial 
responsibility may be evidenced by the 
certificate of the State Treasurer that 
the person named therein has depos­
ited with him Fifteen Thousand Dol­
lars ($15,000) in cash, or securities 
such as may legally be purchased by 
savings banks or for trust funds of 
a market value of Fifteen Thousand 
Dollars ($15,000). The State Treasurer 
shall not accept any such deposit and 
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issue a eertiftcate tbenfor and the 
Department aball not _,i such cer­
tificate, unleu accompamed lit- evi­
dence that there are DO a-tided 
judgments of an)' character apinat 
the depositor In the eounty where the 
depositor resides. 

" ( b) Such depoait aball be held b)' 
the State Treaaurer to aatiaf)', In ac­
cordance with the proviaione of this 
Act, any execution on a judgment ia­
aued against such person making the 
deposit, for damages, Including dam­
ages for eare and Joa of services, 
beeauee of bodily inJlll")' to or death 
of any person, or tor damagw be­
eauee of Injury to or deat.ruction of 
property, Including the Jou of uae 
thereof, resulting from the owner­
ship, maintenance, uee or operation 
of a motor vehicle after such de­
posit was made. Money or aeeuritiu 
so deposited shall not be subject to 
attachment or execution unleu aueh 
attachment or execution shall arise 
out of a suit for damages as afore­
said." 

See. 17. Section 28 of Article IV 
of the Texas Motor Vehicle Safet)'­
Responsibilit)' Act is amended to read 
hereafter aa follows: 

"Section 28. Whenever any proof of 
financial reaponaibillty filed under the 
provisions of this Act DO longer ful­
fills the purposes for which required, 
the Department shall for the purpoee 
of this Act, require other proof as 
required by tbia Act and shall sus­
pend the license and all registrations 
or an)' nonresident'• operating privi­
lege pending the ftllng of aueh Other 
proof." 

See. 18. Section 29 of Article IV 
of the Texas Motor Vehlele Safety­
Reaponalbility Act ia amended to read 
hereafter as follows: 

"Section 29. The Department a.ball 
upon request consent to the immediate 
cancellation of any bond or certificate 
of insurance, or the Department shall 
direct and the State Treasurer aball 
retum to the person entitled thereto 
any money or securities deposited pur­
suant to this Act aa proof of ftnan. 
cial responsibility, or the Department 
shall waive the requirement of ftling 
proof, in any of the following events: 

"1. At any time after ftve (6) years 
from the date such proof was required 
when, during the ftve-year period pre­
ceding the requeet, the Department 
baa not received record of a convic­
tion or a forfeiture of bail whieb 

would require or perll_llt tbe ...,_. 
Ilion or rnocation of tbe U--. l'IS'" 
i8tration or nonrellident'a operaUq 
privilep of the penm lit- or for 
whom Heb proof wu fllrniabed; or 

"2. Jn the event of the death of the 
~ on whMe behalf llUda proof 
wu lled or the permanent lncapacit, 
of ll1ICb pereon to operate a -'81' 
vehicle· or 

"3. b; the e'V911t the ~ who 
hu given proof 81IJTllDden hla Ii· 
cen1e and regiatntion to the De­
partment · 

"Provided, however, that tbe De­
partment a.ball not --t tbe can­
cellation of any bond or the return 
of an)' money or 8R11J'itiea in the 
event an)' action for clunape upon 
a liability covered h)' IUeb proof ia 
then peniling or any- Judameftt ;.er. 
an)' such liability ia tlien ~. 
or in the event tbe ,._ who bu 
lled such bond or depolited aueb 
money or aecuriti• bu; within two 
(2) years immediately precedina' ncb 
request, been involved aa an operator 
or owner in any motor vehicle acci­
dent resulting in injury or damap 
to the pereon or property of others. 
An aftldavit of the applicant .. to 
the nonexistence of 11Ueb fad8. or 
that he hu been releaaecl from all of 
his liability, or baa been llnalIJ' ad­
judicated not to be llahle, for saeb 
injury or damaae, ahall be saftleient 
evidence thereof In the ablence of 
evidence to the contrary In the ree­
orda of the Department. 

"Whenever any pereon wh- proof 
hu been canceled or returned under 
Subdivision 3 of thla Sec:tion applies 
for a llcen1e or reciatration within a 
period of ftve (5) _ ~ from the 
date proof wu originallJ' required 
an)' 11Ucb application lhall be ~ 
unless the applicant ahall -'ab­
lieh 11Ucb proof for the remainder of 
eueh ftve-year period.'' 

See. 19. Seetion 81 of Article V of 
the Texaa Motor Vehicle Safet)'-Re­
aponaibility Act ia amended to read 
aafollowa: 

"Section 31. Any pereon ~ li­
cense or regilltration ahall have been 
auepended u herein provided or 
whoee policy of lnsarance or &on~, 
when required under thla A~au 
have been cancelled or termlna or 
who shall neglect to turnlah er 
proof upon request of tbe Depart­
ment shall immediately return his 
lieen1e and registration to the De­
partment. If &nJ' peJ'IOD lhall fail 
to retum to the Department the H-
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cense or registration as provided 
herein, the Department shall forth­
with direct any peace officer to se­
cure possession thereof and to return 
the same to the Department, and the 
Department shall send a certified 
copy of the act or order of the De­
partment requiring the return of the 
license or registration to the sheriff 
of the county of the person's last 
known address. The sheriff or his 
deputy shall immediately upon re­
ceipt of the certified copy secure pos­
session of the license or registration 
and return the same to the Depart­
ment. The director of the Depart­
ment of Public Safety or a person 
designated by him shall file a com­
plaint in any court of competent ju­
risdiction under Subsection ( d) of 
Section 32 against any pe1·son who 
he has reason to believe has wilfully 
failed to return license or registra­
tion as required herein." 

Sec. 20. Subsection (b) of Section 
32 of Article V of the Texas Motor 
Vehicle Safety-Responsibility Act is 
amended to read as follows: 

"(b) Any person who gives in­
formation required in a report or 
otherwise as provided for in Section 
4, knowing or having reason to be­
lieve that such information is false, 
or who shall forge or, without au­
thority, sign any evidence of proof of 
financial responsibility, or who files 
or offers for filing any such evidence 
of proof knowing or having reason 
to believe that it is forged or signed 
without authority, or who intention­
ally gives to any court false infonna­
tion as to the existence of insurance 
at the time of the traffic violation 
coming under Section 17 A, or who 
intentionally gives false information 
in a statement required by Section 
17 A, or who intentionally fails to file 
a report within the time required by 
Section 17 A, shall be fined not more 
than One Thousand Dollars ($1,000) 
or imprisoned for not more than one 
year, or both." 

Sec. 21. Section 32 of Article V of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended by add­
ing thereto a new Subsection to be 
known as (f) which shall read as fol­
lows: 

"(f) Any person who is required 
to maintain proof of financial respon­
sibility under this Act and who, dur­
ing the period financial responsibili­
ty is required to be maintained, drives 
any motor vehicle owned by him upon 
any highway or knowingly permits 

any motor vehicle owned by him to 
be operated by another upon any 
highway, except as permitted under 
this Act, when proof of financial re­
sponsibility is not in force, shall be 
fined not more than Five Hundred 
Dollars ($500) or imprisoned not ex­
ceeding six ( 6) months, or both." 

Sec. 22. Section 32 of Article V of 
the Texas Motor Vehicle Safety-Re­
sponsibility Act is amended by add­
ing thereto a new Subsection to be 
known as (g) which "shall read as 
follows: 

"(g) Any case now or hereafter 
pending on the docket of any court 
involving prosecution under any pro­
vision of this Act shall be given pre­
cedence on the docket of such court 
and prosecution shall proceed with all 
due diligence." 

Sec. 23. If any provision of this 
Act or the application thereof to any 
person or circumstances is held in­
valid, such invalidity shall not affect 
other provisions or applications of the 
Act which can be given effect with­
out the invalid provision or applica­
tion, and to this end the provisions 
of this Act are declared to be sever­
able. 

Sec. 24. The fact that many inno­
cent victims of traffic accidents are 
unable to obtain adequate compensa­
tion for injuries and damages due to 
the financial inability of the respon­
sible party to respond in damages 
creates an emergency and an impera­
tive public necessity that the Con­
stitutional rule requiring bills to 
be read on three several days in each 
House be suspended, and this Rule 
is hereby suspended, and that this 
Act take effect and be in force from 
and after its passage, and it is so 
enacted. 

The amendment was read. 

Senator Dies raised the point of 
order that a complete substitute sent 
up from the floor after the bill under 
consideration had been amended was 
not in order when the substitute did 
not incorporate the amendments that 
had been previously adopted. 

The President sustained the point 
of order. 

Senator Watson offered the follow­
ing amendment to the bill: 

Amend H. B. 48 by striking out the 
words "Ten Thousand Dollars ($10,-
000)" and "Twenty Thousand Dollars 
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~et;;.~~:-r.-= -8:::!~th!·~ the foDowtns 
thenof the worcl. •Five ThoUud Amend H B. '8 ~ ~ after 
Dollan ('5,000) .. lllld "Ten 'l'bomand h rd .~ ......... -~ ,. __ Dollan (SlO 000) .. __ ,_ t e WO ...,......,... .... ...... 

, • ·-..--•V&1· 4 the following: 
The amendment wu ?'Md. "or lenll:r stopped• at the time of. 
On motion of Senator Dies the the acciilent.,. 

amendment wu tabled. The amendment wu read lllld failed 

Senator Ball otrered the following 
amendment to the hill: 

Amend H. B. '8 b:y ehanglng Sec­
tion 2, 1111beection (b) to read u 
followa: 

"(b) The County Court ahalJ have 
full discretion, upon . proper applica­
tion, to grant or withhold a stay or­
der u said court finds to be In the 
interest of justice and 1112ch stay order 
shall operate u a stay of any order 
or decision of the Department of Pub­
lic Safety shall be by trial de novo." 

The amendment wu read. 

Senator Dies moved to table the 
amendment. 

Question on the motion to table, 
yeu and nays were demanded. 

The motion to table was loat by 
the following vote: 

Ba tea 
Dies 
Harrington 
Herring 
Kuen 
Motrett 

Aikin 
Blanchard 
Calhoun 
Cole 
Cobron 
Crump 
Hall 

Yeu-12 

Moore 
Patman 
Ratilll' 
Reagan 
Richter 
Schwartz 

Na:ya-1' 

Hardeman 
Hazlewood 
Krueger 
Owen 
Strong 
Watson 
Word 

Present-Not Voting 

Parkh- Rogers 

Absent 

Kennard 

Abaent-Ezc:ulled 

Creighton Spears 

Question recurring on the amend­
ment, it wu adopted. 

of adoption. 

Senator Aikin otrered the following 
amendment to the hill: 

Amend H. B. '8 h:r BtrlJdq oat 
Subsection 17 A of. Section 18. 

The amendment wu read lllld wu 
adopted. 

Senator Calhoun otrered the follow­
ing amendment to the bill: 

Amend H. B. '8, page 2, line 6', 
b:y adding after the llgme (SlOO) the 
following: and the operator ol. the 
vehicle involved in 1112c:h accident hu 
been charged with a tnllc violatlon 
in connection with auch accident or 
baa been charged with negligence in 
a civil suit. 

The amendment wu read. 

(Senator Owen in the Chair.) 

Senator Dies moved to table the 
amendment. 

Question on the motion to taltle, 
:yeu and nays were demanded. 

The amendment wu tabled hy the 
following vote: 

Bates 
Blanchard 
Cole 
Diea 
Harrington 
Herring 
Kennard 

Aikin 
Calhoun 
Colson 
Crump 
Hall 
Hazlewood 

Yeu-14 

Jlotrett 
Moore 
Parkhouse 
Patman 
Ratlitr 

~ 
Naya-12 

Krueger 
Owen 
Schwarts 
Stronc 
Wataon 
Word 

Present-Not Votinc 

Rogers 
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Hardeman 

Absent 

Kazen 

Absent-Excused 

Creighton Spears 

Senator Aikin offered the following 
amendment to the bill: 

Amend H. B. 48 by adding between 
the word "parked" and the word "at" 
in line 5, page 4, the following: "or 
legally stopped at a traffic light." 

The amendment was read and was 
adopted. 

Senator Watson offered the follow­
ing amendment to the bill: 

Amend H. B. 48 by adding a new 
section after Section 24 to be num­
bered Section 24A to read as fol­
lows: 

"Section 24A. Whenever a person 
has complied with the Texas Motor 
Vehicle Safety-Responsibility Act and 
is involved in an automobile accident 
which results in a civil suit, the in­
jured party may bring suit directly 
against insurance company which is 
the carrier for the alleged negligent 
party." 

The amendment was read. 

Senator Dies moved to table the 
amendment. 

Question on the motion to table, 
yeas and nays were demanded. 

The amendment was tabled by the 
following vote: 

Aikin 
Blanchard 
Calhoun 
Cole 
Colson 
Dies 
Herring 
Kazen 
Kennard 

Bates 
Crump 
Hall 
Harrington 
Hazlewood 

Yeas-18 

Moffett 
Moore 
Owen 
Parkhouse 
Patman 
Ratliff 
Reagan 
Richter 
Schwartz 

Nays-9 

Krueger 
Strong 
Watson 
Word 

Present-Not Voting 
Rogers 

Absent 

Hardeman 

Absent-Excused 

Creighton Spears 

On motion of Senator Dies and by 
unanimous consent the caption was 
amended to conform to the body of 
the bill as amended. 

The bill as amended- was passed to 
third reading. 

(President in the Chair.) 

House Bill 48 on Third Reading 

Senator Dies moved that the Con­
stitutional Rule and Senate Rule 32 
requiring bills to be read on three 
several days be suspended and that 
H. B. No. 48 be placed on its third 
reading and final passage. 

The motion prevailed by the follow­
ing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Dies 
Hall 
Hazlewood 
Herring 
Kaz en 
Kennard 

Crump 
Harrington 

YeaS-24 

Krueger 
Moffett 
Moore 
Owen 
Parkhouse 
Ratliff 
Reagan 
Richter 
Schwartz 
Strong 
Word 

Nays--4 

Patman 
Watson 

Present-Not Voting 

Rogers 
Absent 

Hardeman 

Absent--Excmsed 

Creighton Spears 

The President then laid the bill be­
fore the Senate on its third reading 
and final passage. 

The bill was read third time and 
was passed. 

Record of Votes 

Senators Blanchard, Crump, Cal-
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houn, Patman, Colaon and sr-r: 
asked to be recorded u TOtiq "Na 
on the final pauage of H. B. No. 

Senator Rogera ulted to be record­
ed aa present and not voting on the 
final passage of H. B. No. 48. 

Hoaae Joint a-latioa U Pa.tpaaed 

On motion of Senator Patman and 
by unanimous consent H. J. R. No. 22 
wu postponed until Wednesclay, May 
8, 1963, following the Moming Call 

by defining the term 'credit card' and 
by making it unlawful to obtain or 
attempt to obtain credit or gooU, 
property or aervieea b7 tbe 11D&Uthor­
ised use of a credit card; etc.; ud 
dedaring an emergeJIC')'." 

The bill was read aecond time and 
was puaed to third reeding. 

Houe BID 116 OD Tlllnl 8-ibls 

Senator Moore moved that the Con­
stitutional Rule and Senate Rule Ill! 

Houe Bill 116 on Second Reading requiring bills to be nad on three 
several days be suspended and that 

Senator Moore asked unanimous H. B. No. 116 be placed on its third 
conaent to auapend the regular or- reading and final pauage. 
der of business and take up H. B. eel 
No. 116 for consideration at this time. The motion prevail by the follow-

There was objection. 

Senator Moore then moved to sus­
pend the regular order of business and 
take up H. B. No. 116 for considera­
tion at this time. 

The motion prevailed by the follow­
ing vote: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Collon 
Crump 
Dies 
Barrington 
Hazlewood 
Herring 
Kennard 

Ball 
Kazen 

Hardeman 

Yea-24 

Krueger 
Molfett 
Moore 
Owen 
Parkhouse 
Reagan 
Richter 
Ro gen 
Schwartz 
Strong 
Watson 
Word 

Nay&-3 

Patman 

Absent 

Ratlltr 

Absent-Exc:uaed 

Creighton Spears 

ing vote: 

Ailtin 
Ba tea 
Blanchard 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Hazlewood 
Herring 
Kazen 
Kennard 

Hall 
Patman 

Yea-24 
Krueger 
Molfett 
Moore 
Owen 
Parkhoaae 
Ratll1r 
Reagan 
Richter 
Schwartz 
Strong 
Watson 
Word 

Nay&-3 

Rogera 

Abaent 

Hardeman Harrington 

Abaent-Exc:uaed 

Creighton Spears 

The President then laid the bill be­
fore the Senate on its third reading 
and final passage. 

The bill was read third time and 
was passed. 

Houae Bill U6 on Thinl a.dins 
The President laid before the Sen- The President laid before the Sen-

ate on its second reading and passage ate on its third reading and Ina! 
to third reading: paHage: 

H. B. No. 116, A bill to be entitled H. B. No. 446, A bill to be entitled 
"An Act to amend Sections 1, 2, 3 and "An Act amending Article 8306 of 
4 of House Bill No. 366, Chapter 408, the Revised Civil Statutee of Tau, 
Acts of the 66th Legislature, 1969, 1926, relating to workmen'• com­
Regular Session (Article 1666b of the penBBtion law, by amending Section 
Penal Code of the State of Texu); • 2 of that article and by adding a 
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Section 2a; amending Section 2 of 
that article to provide that persons 
employed both within and without 
this state shall be counted in deter­
mining the number of persons em­
ployed by any firm, person or cor­
poration, whether the firm, person or 
corporation is resident within or 
without this state; etc.; and declar­
ing an emergency." 

The bill was read third time and 
passed. 

Record of Votes 

Senator Owen, Blanchard, Word, 
Watson, Reagan, Crump and Hall 
asked to be recorded as voting "Nay" 
on the final passage of H. B. No. 446. 

Senator Rogers asked to be record­
ed as present and not voting on the 
final passage of H. B. No. 446. 

House Bill 551 on Second Reading 

On motion of Senator Kennard and 
by unanimous consent, the regular 
order of business was suspended to 
take up for consideration at this time 
on its second reading and passage 
to third reading: 

H. B. No. 551, A bill to be entitled 
"An Act relating to re-employment 
of retired auxiliary school employ­
ees; providing that they may be em­
ployed on a substitute basis for a 
period not to exceed eighty (80) 
days in any one school year; provid­
ing a penalty for employment in ex­
cess of eighty (80) days; and de­
claring an emergency." 

The bill was read second time and 
passed to third reading. 

Record of Vote 

Senator Owen asked to be recorded 
as voting "Nay" on the passage of 
H. B. No. 551 to third reading. 

Motion to Place 
House Bill 551 on Third Reading 

Senator Kennard moved that the 
Constitutional Rule and Senate Rule 
32 requiring bills to be read on three 
several days be suspended and that 
H. B. No. 551 be placed on its third 
reading and final passage. 

The motion was lost by the follow­
ing vote (not receiving four-fifths vote 
of the Members present) : 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Dies 
Hall 
Harrington 
Herring 
Kazen 

Crump 
Hazlewood 
Krueger 

Hardeman 

Yeas-21 

Kennard 
Moffett 
Parkhouse 
Patman 
Ratliff 
Richter 
Rogers 
Schwartz 
Strong 
Watson 

Nays-6 

Owen 
Reagan 
Word 

Absent 

Moore 

Absent-Excused 

Creighton Spears 

House Bill 92 on Second Reading 

On motion of Senator Reagan and 
by unanimous consent, the regular 
order of business was suspended to 
take up for consideration at this time 
on its second reading and passage to 
third reading: 

H. B. No. 92, A bill to be entitled 
"An Act implementing the provi­
sions of Article IX, Section 1-a, of 
The Constitution of the State of Tex­
as, authorizing the commissioners 
courts of any county bordering on the 
Gulf of Mexico or the tidewater lim­
its thereof to regulate and restrict 
the speed, parking and travel of mo­
tor vehicles on beaches available to 
the public by virtue of public right 
and the littering of such beaches; etc.; 
and declaring an emergency." 

The bill was read second time and 
passed to third reading. 

House Bill 92 on Third Reading 

Senator Reagan moved that the 
Constitutional Rule and Senate Rule 
32 requiring bills to be read on three 
several days be suspended and that 
H. B. No. 92 be placed on its third 
reading and final passage. 

The motion prevailed by the fol­
lowing vote: 

Aikin 

Yeas-26 

Bates 
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Calhoun 
Cole 
Colson 
Crump 
Dies 
Hall 
Harrington 
Hazlewood 
Herring 
Kazen 
Kennard 
Krueger 

Blanchard 

Ho«ett 
Moore 
Parkhome 
Patman 
Ratll« 

~ 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Nay&-2 

Owen 

Absent 

Hardeman 

Absent-Excused 

Creighton Spears 

The Pre11ident then laid the bill be­
fore the Senat.e on its third reading 
and final pauage. 

The bill waa read third time and 
waa paaMd. 

Houae Bill 551 on Third Reading 

Senator Kennard moved that Sen­
at.e Rule 32 and the Constitutional 
Rule requiring bills to be read on 
three several days be suspended and 
that H. B. No. 661 be placed on its 
third reading and final passage. 

The motion prevailed by the fol­
lowing vot.e: 

Aikin 
Bates 
Calhoun 
Cole 
Colson 
Crump 
Dies 
Ball 
Barrington 
Hazlewood 
Herring 
Kuen 
Kennard 
Krueger 

Yeas-27 

Motrett 
Moore 
Owen 
Parkhouse 
Patman 
Ratlltr 
Reagan 
Richter 
Rogers 
Schwartz 
Strong 
Watson 
Word 

Absent 

Blanchard Hardeman 

Ablent-Excuaed 

Creighton Spean 

The President then laid the bill be­
fore the Senat.e on its third ?'8&ding 
and final passage. 

The bill was read third time and 
passed. 

House Bill 654 Peatponed 

On motion of Senator Hall and by 
unanimoua consent B. B. No. 654 wu 
poatponed until Wednaday, Kay 8, 
1968, following the Mon>blg Call 

Houae Bill 937 Ordered Not Prbtted 

On motion of Senator Collon and 
by unanimoua consent H. B. No. 987 
waa ordered not printed. 

House Bill 206 on Seeond Realllnc 

The President laid before the Sen­
at.e on its second reading and pu­
sage to third reading: 

H. B. No. 206, A bill to be entitled 
"An Act amending Section 1' of 
Chapt.er 120, Acts Relrular 9-ion, 
"4th Legislature~~ SJ~, u amend­
ed, Acts 1947, lioth Legialata~ pap 
1069, Chapt.er 463, section 2, codl­
fted aa Section 14 of Article 6008, 
Vemon'a Annotated Civil Statat.ee, 
and declaring an emergeney." 

The bill waa read lll!COlld time. 

Question-Shall H. B. No. 206 be 
paued to third reading! 

Welcome It.olntiou 

S. R. No. 478-By Senator Her­
ring: Extending weleome to teacher 
and students of Fourth Grade C1ua 
of Rosedale School of Auatin. 

S. R. No. 479-By Senator Watson: 
Extending welcome to teachen and 
students of the Tezas Government 
Claaa and U. S. Govemment C1ua 
from Milano High 8chool. 

S. R. No. 48G-By Senator Word: 
Ext.endinf welcome to Mr. and Mrs. 
L. D. Shipman, et al, of Jllllhua. 

S. R. No. 481-By Senator Roaen: 
Ext.ending welcome to Mr. ll C. 
Clements, et al., of I.Akeview. 

S. R. No. 482-By Senator ~rs: 
Extending welcome to Mr. U. F. Cok­
er, et al., of Turkey, Taaa. 

S. R. No. 48'-By Senator llopn: 
Ext.ending welcome to CoaeheB and 
students attending lnte:racholutie 
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League Track and Golf Meet from 
Childress. 

S. R. No. 485-By Senator Krueg­
er: Extending welcome to Sister Ve­
ronica and students in Senior Class of 
St. Ludmila Academy of Shiner. 

S. R. No. 486-By Senator Krueg­
er: Extending welcome to teachers 
and students of 7th Grade Class of 
Hallettsville. 

S. R. No. 487-By Senator Colson: 
Extending welcome to teachers and 
students of Ninth and Eleventh Grade 
Classes of North Zulch High School. 

S. R. No. 488-By Senator Her­
ring for Senator Creighton: Extend­
ing welcome to Mrs. J. P. Morris and 
students of Civics Class of Ranger 
Junior College. 

S. R. No. 489-By Senator Kazen: 
Extending welcome to teachers and 
students of the Senior Class of Heb­
bronville High School. 

Memorial Resolution 

S. C. R. No. 62-By Senator Cole: 
In memory of Mrs. Maude Gage 
Sterling. 

Adjournment 

On motion of Senator Moffett the 
Senate at 4 :46 o'clock p.m. adjourned 
until 10:00 o'clock a.m. on Monday, 
May6, 1963. 

Record of Vote 

Senator Patman asked to be re­
corded as voting "Nay" on the mo­
tion to adjourn. 

SIXTY-FIFTH DAY 
(Monday, May 6, 1963) 

The Senate met at 10:00 o'clock 
a.m., pursuant to adjournment, and 
was called to order by the President. 

The roll was called, and the follow­
ing Senators were present: 

Aikin 
Bates 
Blanchard 
Calhoun 
Cole 
Colson 
Creighton 
Crump 
Hall 
Hardeman 

Harrington 
Hazlewood 
Herring 
Kazen 
Kennard 
Krueger 
Moffett 
Moore 
Owen 
Parkhouse 

Patman 
Ratliff 
Reagan 
Richter 
Rogers 

Dies 

Schwartz 
Spears 
Strong 
Watson 
Word 

Absent-Excused 

A quorum was announced present. 

Reverend W. H. Townsend, Chap-
lain, offered the invocation. 

On motion of Senator Aikin, and 
by unanimous consent, the reading of 
the Journal of the proceedings of 
Thursday, May 2, 1963, was dispensed 
with and the Journal was approved. 

Leave of Absence 

Senator Dies was granted leave of 
absence for today on account of ill­
ness on motion of Senator Aikin. 

Message From the House 

Hall of the House of Representatives 
Austin, Texas, 
May 6, 1963. 

Hon. Preston Smith, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House has 
passed the following: 

H. B. No. 31, A bill to be entitled 
"An Act amending subdivision (g) 
of Section 1 of Chapter 314, General 
Laws, 41st Legislature, Regular Ses­
sion as heretofore amended (and now 
codified as subdivision (g) of sec­
tion 1 of Art. 911 b Vernon's Civil 
Statutes) so as to re-define the term 
'Motor Carrier'; providing that the 
terms 'Motor Carrier,' 'contract car­
rier' and 'specialized motor carrier' 
shall not include vehicles used ex­
clusively in the transportation of 
sand, gravel, dirt, caliche, shell, ce­
ment, ready-mix concrete, asphalt 
rock, aggregate, and other similar 
road building substances ordinarily 
transported in bulk, unless, in the 
course of transportation a highway 
between two or more cities, towns 
or villages is travsersed; providing 
a savings clause; and declaring an 
emergency." 

H. B. No. 291, A bill to be entitled 
"An Act amending Chapter 370, Acts 
of the 57th Legislature, Regular Ses­
sion, 1961 (compiled as Article 2615g, 
Vernon's Texas Civil Statutes), 
amending Sections 7a, 10, and 11 


